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Vision
{2 =]

To be an excellent organisation in offering
a wide range of compensations to patients
with pneumoconiosis and/or mesothelioma,
providing quality rehabilitation care to the
patients for enhancing their physical condition,
and, developing and implementing preventive
measures for striving to minimise the occurrence
of these diseases among the workforce in the
construction and quarry industries.
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MISSION
{€an

To provide a platform for the compensation, rehabilitation and
prevention of pneumoconiosis and mesothelioma for the betterment
of the patients, the workforce in the industries as well as the
society as a whole, we endeavour to fulfil the statutory functions in
a professional and caring manner through:

NEXMRRORGEE  sLERMERIIER
LERERHE EREERRRTE  SB8F -
BERTEREERERHESE:

utilising effectively the resources collected from the
construction and quarry industries in accordance with
the Pneumoconiosis and Mesothelioma (Compensation)
Ordinance to fulfil our statutory functions;

launching rehabilitation programmes to enhance the physical
condition of the patients;

implementing educational and publicity programmes to raise
the awareness of employers, workers, professionals and
trainees in the industries as well as the public at large on
the prevention of the above diseases, and facilitate them in
strengthening prevention works;

building an occupational health culture among practitioners
in the industries;

providing medical examination programme for construction
workers;

supporting research relating to the prevention, treatment and
rehabilitation of the above diseases; and

maintaining a team of quality, efficient and people-oriented
staff.

CODE OF ETHICS

practising the principles of honesty, integrity, objectivity,
impartiality, accountability, dedication, professionalism and
diligence.
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COMMITTEE ON FINANCE & ADMINISTRATION

B 5 b2 17

=88

The Committee on Finance and Administration is responsible
for monitoring the finance, administration and investment
affairs of the Board. In 2025, the financial position of the Board
remained stable and healthy.

Total levy income in 2025 decreased by 3.14% to $427.45
million when compared with the value of $441.31 million of last
year. The levies from the public sector increased by 1.60% to
$248.84 million, whereas that from the private sector decreased
by 9.07% to $178.47 million. On the other hand, levies from the
quarry industry increased from $0.10 million to $0.14 million.

Interest rates from new fixed deposits dropped throughout the
year. Excluding fair value gain on financial assets at fair value
through profit or loss (Tracker Fund), total investment income
was $135.45 million, which showed an increase of $1.07
million or 0.80% compared with $134.38 million of last year.
The interest income of bonds and fixed deposits increased by
2.04% or $2.25 million to $112.50 million. Furthermore, the
dividend income decreased from $24.12 million to $22.95
million in 2025.

On the total expenditure, it increased by 21.45% to $424.09
million. Total expenditure of compensations to patients with
pneumoconiosis and mesothelioma was $299.15 million,
representing an increase of 23.44% as compared with $242.35
million of 2024. The increase was mainly due to the increase
in the amount of compensation for pain, suffering and loss of
amenities for each patient from $5,780 to $10,770 monthly
with effect from 17 April 2025, following the resolution passed
at the Legislative Council on 20 March 2025.

Moreover, a total of $85.30 million was spent for prevention,
research and rehabilitation, which was $15.68 million or
22.52% more than 2024. The increase was mainly due to the
strengthening of activities in various prevention and publicity
programmes, and a larger number of rehabilitation exercises
taken by patients in community rehabilitation centres.

To sum up, $390.85 million or 92.16% of the total expenditure
of the Board were paid as compensation, medical examination,
research, prevention and rehabilitation for the benefit of
patients and workers.
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COMMITTEE ON FINANCE & ADMINISTRATION

Besides, a total of $13.84 million was spent on the digitalisation
project, maintenance and recurrent expenses of existing
information technology systems of the Board.

The surplus of income over expenditure for the year was
$226.67 million, which was $49.38 million or 17.89% less than
the previous year. The balance of accumulated fund as at end
of the year was $3,744.96 million.

Regarding the investment of reserves, about 85% of the surplus
funds would be placed on certificate of deposits, bonds and
fixed deposits at short to long-term fixed rates in order to ensure
a relatively stable interest income. The certificate of deposits
and bonds will be held to maturity, while the remaining 15% of
the surplus funds were invested in listed shares and the Tracker
Fund for dividend income and long-term investment purposes.

In June 2025, the Board submitted its annual report in 2024
for tabling in the Legislative Council. The Estimates of Income
and Expenditure together with the Yearly Programme for
2026 were also submitted in December 2025 for approval
by the Government in accordance with the provision of the
Pneumoconiosis and Mesothelioma (Compensation) Ordinance
(PMCO).

As the authorised paying agent of the Pneumoconiosis Ex Gratia
Fund (“the Fund”), the Board presented the Fund’s interim and
final reports together with the financial statements for the year
ended 31 March 2025 which were audited by the Director of
Audit and approved by the Government.

In 2025, the Board reinforced its commitment to Environmental,
Social, and Governance (ESG) development, setting clear
directions to promote sustainable growth and environmental
protection. The Secretariat Office achieved two distinguished
recognitions: the Platinum rating under BEAM Plus Interiors
(Version 2.0) and the Excellent Class Certificate under the
Indoor Air Quality Certification Scheme.

These achievements highlight our dedication to providing
a healthy, eco-friendly environment for staff, patients, and
practitioners, while marking a significant milestone in our
journey toward sustainability.

Finally, the Committee would like to thank Members for their
efforts and contributions in continuous monitoring the finance,
administration and investment affairs of the Board.
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COMMITTEE ON LEVY & COMPENSATION

BFRRHEES

Levy

The overall levy income in 2025 was decreased by 3.14% to
$427.45 million. The private sector had a decrease of 9.07% to
$178.47 million (2024: $196.28 million). The public sector had
an increase of 1.60% to $248.84 million versus $244.92 million
in the previous year.

The Board recorded $14.97 million of levy income from MTR
projects which indicated an increase of 5.57% from the
previous year of $14.18 million. With only one quarry site
operating in Hong Kong, the levy income from quarry industry
increased from $0.10 million to $0.14 million.

The construction projects under the Airport Development
scheme contributed levy income of $27.81 million, a decrease
of $17.15 million from $44.96 million of 2024, representing a
drop of 38.15%. Levy income from projects in the West Kowloon
Cultural District increased from $1.50 million to $1.71 million,
representing a rise of 14.0%.

Compensation

On 20 March 2025, a resolution was passed at the Legislative
Council. With effect from 17 April 2025, the levels of five
compensation items were adjusted. The amount of monthly
compensation for pain, suffering and loss of amenities
increased from $5,780 to $10,770. The amount of
compensation for bereavement and the minimum compensation
for death increased from $238,530 to $249,260. The maximum
amount of funeral expenses increased from $94,690 to $98,950,
and the amount of monthly compensation for care and attention
increased from $5,930 to $6,230.

The number of new cases recorded in 2025 was 120 including
89 Silicosis, 22 Mesothelioma and 9 Asbestosis cases. The
number of patients receiving monthly compensation at year end
increased from 1 370 in 2024 to 1 387 in 2025.

The total expenditure of compensation was $299.15 million,

representing an increase of 23.44% as compared with $242.35
million in 2024.
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COMMITTEE ON LEVY & COMPENSATION

During the annual interview, the Board conducted a satisfaction
survey on compensation services, covering several performance
indicators such as staff attitude, overall service quality,
and the processing time for monthly compensation and
medical expenses. The results indicated that over 98% of the
respondents rated these services as either ‘Satisfied’ or ‘Very
Satisfied’.

Lastly, the Committee sincerely thanks all the members for their
contributions in the areas of Levy and Compensation.
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2025 annual interview events held at various locations across Hong Kong.
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COMMITTEE ON RESEARCH

MAESEE

Through targeted funding and active partnership with academic
and industry stakeholders, the Committee advances high-
potential, practise-ready studies that deliver benefits for patients
and workers. We are encouraged by the breadth of progress
and accomplishments achieved in 2025.

Research Funding and Projects

The total expenditure on research in 2025 was $6.92 million,
an increase of $1.62 million as compared with 2024.

ZESRNEBAHYEMNER L ESMHMAMER
BOEEREGE EPABHIREREBERS O
RIBE UERBAMIR - Z B & RAE2025F KX
LrE - S AEE-
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2025 FMFRBHL ANANT ZEIT - 82024 F 18
m—ast=8r-

Types of projects 1 B &5l Number & B
New projects approved HEHERIAR 8
New projects declined WHIEIE B 13
Completed projects A IE B 6
Projects in progress HEITHIER 12

To ensure funding is allotted to the most impactful research,
the Committee ensures rigorous scrutiny and meticulousness
in reviewing each project. This year, the Committee approved
eight projects that focused on advancing diagnosis and slowing
down progression for pneumoconiosis and mesothelioma. We
look forward to the innovations of these projects in enhancing
current diagnostic and treatment approaches. Some notable
research projects are highlighted below:

New Projects Approved

1. Prof WANG Ning from the School of Chinese Medicine,
The University of Hong Kong, has launched a project titled
“Efficacy and Safety of Cordyceps Sinensis Mycelium
Culture Extract (Cs4) Supplementation in Pneumoconiosis
Rehabilitation: A Randomised, Double Blind, Placebo
Controlled Clinical Trial.” The study investigates Cs4,
a natural supplement with anti inflammatory and anti
fibrotic properties, as a potential adjunct therapy for
pneumoconiosis. Building on pilot data indicating
symptom relief in long COVID patients, the trial will
evaluate the efficacy and safety of Cs4 in pneumoconiosis.
In a randomised, double blind, placebo controlled clinical
trial design, 84 confirmed patients with pneumoconiosis
will receive either Cs4 (1.6 g/day) or placebo for 24 weeks,
followed by a 12-week follow up. Positive outcomes would
support Cs4 as a safe, cost effective, and evidence-based
complementary therapy to improve lung health and quality
of life for pneumoconiosis patients.
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2.

COMMITTEE ON RESEARCH

Dr TANG Bengin of the Department of Food Science and
Nutrition, The Hong Kong Polytechnic University, has
initiated a new project titled “Investigating the Mechanism
of Action of Bu Fei Huo Xue Capsules in Combination
with Han Fang Ji Methacrylate and N Acetylcysteine
for Silicosis Treatment.” A comprehensive seven-year
study of 5 637 silicosis patients in Guizhou Province,
a region with high number of silicosis patients due to
intensive coal and mineral mining, suggesting that the
patented Bu Fei Huo Xue Capsules, combined with Han
Fang Ji Methacrylate and N Acetylcysteine, may reduce
pulmonary fibrosis by inhibiting pro-collagen conversion,
promoting degradation and loosening of collagen fibres,
and inducing regeneration of interstitial cells. The new
project will evaluate the regimen’s mechanisms using a
silicosis mouse model, with the goal of informing more
effective treatment strategies and exploring new directions
for fibrotic disease therapy. The research institution will
first establish a mouse model of silicosis, then assign
experimental groups with appropriate controls and drug
combinations, and employ a range of protein, biochemical
and molecular methods to assess the mice’s blood and
tissue samples. The research institution anticipates the
outcome to advance therapeutic options and improve
clinical outcomes for fibrotic lung diseases.

Prof Maria BABAK from the Department of Chemistry,
City University of Hong Kong has initiated a new project
titled “Anticancer Prodrugs with Improved Efficacy
Against Malignant Pleural Mesothelioma and Significantly
Reduced Side Effects”. Malignant Pleural Mesothelioma
(MPM) is a rare yet highly aggressive tumour primarily
linked to asbestos exposure. The standard treatment for
MPM is a combination of platinum and pemetrexed. Both
drugs cause serious side effects, such as nerve damage
and kidney problems. Additionally, these drugs disrupt
the balance of gut bacteria, affecting patients’ response
to treatment. In this project, the research institution
aims to design specific prodrugs that stay inactive until
they reach cancer cells. By combining platinum and
pemetrexed into a single molecule and delivering them
simultaneously, the approach would eliminate the need
for separate treatments. Once inside cancer cells, the
cytotoxic agents would be released in a targeted manner.
This strategy could enable traditional drugs to overcome
the limitations and toxicities associated with the current
MPM treatment protocol. Additionally, a third component
would be incorporated to help improve the microbiome
composition and enhance patients’ response to treatment.
Positive findings from this study could show that the
drug construct is highly effective in MPM cell and mouse
models, outperforms the standard cisplatin — pemetrexed
regimen, and reduces neuropathy.
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COMMITTEE ON RESEARCH
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Prof ZHANG Ge from the School of Chinese Medicine,
Hong Kong Baptist University has led a new project titled
“A Next-generation CTGF Inhibitor to Suppress Pulmonary
Fibrosis in Pneumoconiosis”. Connective Tissue Growth
Factor (CTGF), a central mediator of pulmonary fibrosis,
contains two functional domains (VWC and CT) that
contribute to its fibrotic activity, indicating its potential
as a therapeutic target. However, VWC-domain specific
antibody (FG-3019) failed in the phase Il clinical trial
for idiopathic pulmonary fibrosis (IPF). The research
institution has showed that the CT domain of CTGF
contributes more to fibrotic activity than VWC-domain.
Therefore, it is desirable to develop a next-generation
CTGF inhibitor that targets the CT-domain. Using an Al-
driven aptamer screening procedure, an aptamer (Apc003)
and its long-lasting modified form (ApcOO30A) have
been developed and patented, outperforming FG-3019
in fibroblast and a mouse model. Preliminary data in a
pulmonary fibrosis mouse model showed that ApcO030A
exerted better anti-fibrotic activity than FG-3019. The aim
of the research project is to determine whether ApcOO30A
can demonstrate superior anti-fibrotic activity to FG-
3019 in a bleomycin-induced pulmonary fibrosis mouse
model, which would facilitate the development of a next-
generation CTGF inhibitor to suppress pulmonary fibrosis
in pneumoconiosis.

Completed Projects

1.

14

A completed project titled “Lung Function and Progression
of Chest Radiographic Profusion among Pneumoconiosis
Patients with Different Statuses of Cigarette Smoking
in Hong Kong during 1981-2019” was conducted by
Prof TSE Lap Ah Shelly from JC School of Public Health
and Primary Care, Faculty of Medicine, The Chinese
University of Hong Kong. This project aimed (1) to
examine the relationship between lung function and
progression of radiological changes of pneumoconiosis
by smoking status in a cohort of pneumoconiosis workers
in Hong Kong, and (2) to model the exposure — response
relationship between changes in lung function and years
since smoking cessation using data from 1981 to 2005,
with newly confirmed pneumoconiosis cases from 2006
to 2019 added and follow-up through 2019. Results
indicated that increasing severity of radiographic signs of
workers with silicosis was positively associated with loss of
lung function, impaired spirometry, spirometric restriction,
and all-cause mortality. Decreasing effects were observed
among silicosis workers who had quitted smoking longer
ago. Meanwhile, the impaired spirometry itself was also an
independent predictor of all-cause mortality. The results
show that smoking cessation is important in managing
silicosis.
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COMMITTEE ON RESEARCH

2. Another completed project titled “Investigation of Gold
Drug Candidates as Immunomodulating Agents for the
Treatment of Malignant Pleural Mesothelioma” was
conducted by Prof Maria BABAK from the Department
of Chemistry, City University of Hong Kong. This project
aimed to develop novel chemotherapeutic agents
based on gold to assess their capacity to trigger an
immune response in Malignant Pleural Mesothelioma
(MPM) tumours. The research findings indicated
that a total of 35 cyclometalated gold (Ill1) complexes
bearing dithiocarbamate ligands were synthesised and
characterised, including 25 not previously reported.
Phagocytosis against MPM cells was found to depend
strongly on the cyclometalated scaffold and the overall
lipophilicity of the complexes. Across cell-based and
mouse studies, necrosis emerged as the primary cell-
death mechanism. The complexes was identified as
eliciting a sustained immune response in mice for up to 7
months.

The Committee expresses gratitude to members for their
invaluable and professional insights over the years. Their
expertise has been crucial in advancing impactful research. We
look forward to collaborating with universities and institutions to
further influential and innovative research and applications that
benefit patients and stakeholders.
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COMMITTEE ON REHABILITATION
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The Committee is committed to providing diversified and
appropriate rehabilitation services for patients suffering from
pneumoconiosis and mesothelioma, assisting them in improving
their physical functions. We are pleased to share here the major
work progress in 2025.

In 2025, the total expenditure on rehabilitation programmes
amounted to $47.53 million, representing an increase of $6.8
million compared to 2024. The rise in expenditure was mainly
attributable to the continued increase in the number of patients
attending training at community rehabilitation centres.

Deepening Collaboration with Hospital
Authority to Enhance Pulmonary Rehabilitation
Services

The Board continued to collaborate closely with the Hospital
Authority to provide professional pulmonary rehabilitation
services for patients through Ruttonjee Hospital, Haven of Hope
Hospital, and North District Hospital. The multi-disciplinary
team comprises respiratory physicians, nurses, physiotherapists,
and occupational therapists, who design tailored rehabilitation
plans for patients. During the year, the Board referred 327 frail
patients in need of rehabilitation services to receive the services
amounting to 3 081 sessions. Patients responded with positive
feedback.

Regular Exercise Aids Rehabilitation

The Comprehensive Community Rehabilitation Programme
maintained to encourage patients to establish regular exercise
habits, achieving notable results. Participation figures for the
year across various metrics:

- Number of patients completing initial assessment: 101
(2024: 104)

- Cumulative number of patients completing Phase 2
assessment: 1 118 (2024: 1 007)

- Cumulative number of patients completing Phase 3
assessment: 1 579 (2024: 1 260)

- Number of patients who participated in at least one
exercise session: 457 (2024: 411)

- Total annual exercise sessions: 29 319 (2024: 24 569)

- Average monthly exercise sessions per patient: 6.20
(2024: 5.91)

- Number of patients participating in exercise in December:
391 (2024: 335), setting a new single-month record
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COMMITTEE ON REHABILITATION

Listening Attentively to Patients: Providing
Emotional and Social Support

Psychological and social well-being constitute a vital part of the
rehabilitation process. The Board continued to commission a
non-governmental organisation to provide psychological and
social support services for patients and/or their carers. In 2025,
social workers from the organisation conducted 2 379 caring
visits for 356 patients and made 855 service referrals, assisting
in connecting them with community support.

The service utilises standardised assessment tools to
measure the psychological status of patients and carers in
every 6 months. Among the 245 patients who completed the
assessment, 54% showed improvement in their emotional state
according to the Geriatric Depression Scale, and 63% according
to the Rasch-type Loneliness Scale; another 34% and 27% of
patients showed no deterioration in their condition according
to the respective scales. Regarding the 129 carers who had
completed the assessment, the emotional state of the majority
remained stable or showed improvement. The findings indicate
that the services play a significant role in supporting patients
and/or their carers by alleviating emotional strain and reducing
stress.
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COMMITTEE ON REHABILITATION
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Diversified Rehabilitation Activities: ZREERED Z2ANUXERAS
Comprehensive Support for Patient Needs

Furthermore, the Committee subsidised a variety of Wi ZEGMEPZEERES EHRERE
rehabilitation activities. These activities encompassed pain  #F# - NRAKREIAERBRE - USKRERNES -
relief, various fitness classes and rehabilitation talks, as well as  "REARHEEZ T/LWEREE -

hydrotherapy rehabilitation classes, offering patients a wider

range of rehabilitation options.

Patients took part in muscle-strengthening exercises in a warm-water pool, experiencing diverse rehabilitation
activities.

BMATERICEFETIAREIR  BRETINERES -
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COMMITTEE ON REHABILITATION
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A physiotherapist administered pain management interventions sponsored
by the Board to relieve the patient’s discomfort and facilitate subsequent
rehabilitation training.

EESZESAY T  VIDABMRMBEEIRAE UFERARNTHE -
M ERENERIILR -

Under the guidance of a coach, the patients practised breathing techniques and
relaxation stretches.

BECHREGET  REFRRORETHRRBRED -
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COMMITTEE ON REHABILITATION
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Additionally, in 2025, the Committee continued to subsidise a
large-scale rehabilitation luncheon. Taking opportunity of the
construction industry event, the Birthday of Master Lo Pan,
patients and carers were able to gather, offering encouragement
to each other. The event attracted over 480 participants, who
shared experiences in a relaxed and pleasant atmosphere,
acquired practical rehabilitation information, and strengthened
their motivation to persist with rehabilitation.

Moving Forward Together: Creating a Better
Tomorrow

The Committee sincerely thanks all members for their efforts
and contributions over the past year. Looking ahead, we will
optimise existing services and actively explore new directions
to respond to the needs of the patients, accompanying them
further on their journey.
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COMMITTEE ON PREVENTION

In 2025, the Committee adopted a multi-pronged approach
and leveraged the approachability of its mascot, ‘Dusty Boy’
to further promote the prevention of pneumoconiosis and
mesothelioma, striving to enhance the prevention awareness
among the construction industry and the public. Key
initiatives included the ‘Cordless Tools with Dust Removal
System Subsidy Scheme for SMEs’, the ‘Occupational Health
Award’, the ‘Prevention of Pneumoconiosis Site Beautification
Campaign and Toolbox Programme’, the ‘Medical Surveillance
Programme’, Conference on prevention under the theme of
the 45™ anniversary, and a number of sponsored prevention
projects.
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During the year, the total expenditure on the prevention work F W@ FlEEIENEARXOR=FTZENTH

amounted to approximately HK$30.85 million, a significant
increase compared to HK$23.60 million in 2024. The rise in
expenditure was mainly attributable to the increased number
of applications for the new round of ‘Cordless Tools with Dust
Removal System Subsidy Scheme for SMEs’, and the ‘Medical
Surveillance Programme’, as well as expenses related to a
series of prevention and commemorative activities organised
in the theme of the 45" Anniversary and the launch of a new
mobile application designed to enhance the dissemination of
prevention messages.
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COMMITTEE ON PREVENTION
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Subsidising SMEs to Implement ‘Dust at
Source Control’

Striving to encourage small and medium-sized enterprises
(SMEs) to incorporate dust reduction equipment into their
decoration, maintenance, and construction processes, the
Committee persistently implemented the subsidy scheme on
dust reduction tools. As of December 2025, since its launch
in 2018, the Scheme had received over 4 600 applications
cumulatively, subsidising eligible SMEs to acquire tools with
dust collection functions, aiming at promoting ‘Dust at Source
Control’ to prevent pneumoconiosis.

Joint Efforts to Forge New Occupational Health
Standards

The Committee continued to co-organise the ‘Occupational
Health Award’ with the Occupational Safety and Health Council,
the Labour Department, the Department of Health, and the
Occupational Deafness Compensation Board. The Award
Scheme commends the industry partners and practitioners for
their innovative thinking to improve dust prevention measures
in sites, promote the development of occupational health, and
jointly build a better working environment.

Connecting with Various Community Sectors to
Strengthen Prevention Networks

We also reinforced to subsidise trade unions and non-
governmental organisations to organise a variety of
prevention activities, including site talks, roving exhibitions,
and educational projects targeting people of diverse race.
Concurrently, we distributed promotional materials under the
‘Prevention of Pneumoconiosis Site Beautification Campaign
and Toolbox Programme’ to a number of construction sites,
assisting contractors in conveying prevention messages to
workers more effectively. Through collaboration with different
sectors, we aim to deepen the reach of prevention information
into every corner of the community, strengthening the overall
health and safety awareness of the society.
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COMMITTEE ON PREVENTION
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A series of educational talks were held at construction sites, specifically tailored for construction workers.
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COMMITTEE ON PREVENTION
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Flexible Media Promotion Integrated into Daily
Life

In terms of media promotion, the Committee utilised different
platforms more flexibly to expand its publicity channels. The
mascot ‘Dusty Boy’ maintained a continuous presence on
television (including TVB, Now TV, and ViuTV), radio (such as
Commercial Radio 1 and Metro Broadcast), and outdoor media
(MTR stations and bus stops), integrating prevention messages
into the daily lives of the public and construction workers.
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An advertising campaign featuring the 'Dusty Boy’ was launched across construction sites, bus exteriors, bus stops, in-train TVs,
and various other media channels. The initiative aimed to raise public and construction workers’ awareness about dust prevention

and reduction.
BMATDEEF I RERE
HEFMBENEH -

Safeguarding Workers’ Health: Evident Results
from Medical Surveillance

Our Medical Surveillance Programme, designed specifically
for construction workers, benefited near 4 600 workers in
2025. Through regular physical check-ups, the Programme
helps workers detect chest-related diseases early, enhancing
treatment outcomes while also strengthening their awareness of
the prevention of pneumoconiosis and mesothelioma.
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COMMITTEE ON PREVENTION

Forty-Five Years of Partnership

To commemorate its 45" Anniversary, the Board rolled out a
series of diverse promotional and commemorative activities in
2025 under the theme ‘Smart Prevention, Right Attitude’. These
activities aimed to review its development journey, enhanced
public awareness of pneumoconiosis and mesothelioma, and
advanced its future development blueprint on prevention.

Anniversary Logo Marks the Launch of Full-
scale Activities

The 45" Anniversary logo was designed and widely applied on
the website, social media, and various external communications,
throughout the year.

On 15 April 2025, the Board held the ‘45" Anniversary Launching
Ceremony’, officiated by Ms Chan Wing-shiu, May, JP, the then
Commissioner for Labour, and joined by Sr Eddie Lam, MH,
the Chairman of the Board, and Ir Simon Liu, Chairman of the
45" Anniversary Organising Taskforce. Representatives from the
construction industry, academia, sponsored organisations and a
patient group gathered to witness the occasion, highlighting the
power of cross-sectoral collaboration.
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The officiating guests took a group photo together with the Board members, 45" Anniversary Organising Taskforce members, and

representatives of supporting organisations at the launching ceremony.
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COMMITTEE ON PREVENTION
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Innovative Interaction Deepens Public
Education

To promote the dust prevention awareness, the Board organised
the ‘45™ Anniversary Slogan Competition’, with 3 categories for
students, construction workers, and the public. The response
was very enthusiastic, with over 960 entries received.

A series of mini roving exhibitions were held from September
to October at shopping malls, including Wo Che Plaza in Sha
Tin, Kai Tin Shopping Centre in Kwun Tong, Nam Cheong Place
in Sham Shui Po, and Temple Mall North in Wong Tai Sin. A
large-scale district exhibition and event took place between 11
and 12 October at Temple Mall North in Wong Tai Sin. Through
display boards, interactive games, stage performances, and
a ‘Healthy Cooking Competition’, the event attracted nearly a
thousand participants, combining education with entertainment
and reinforcing the core concept of ‘Smart Prevention, Right
Attitude’. The mascot ‘Dusty Boy’' at his first time visited
the exhibition venue to enhance interaction with the public,
successfully reaching families and younger generations, and
effectively conveying knowledge about dust hazards and correct
protective information.
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COMMITTEE ON PREVENTION

45% Anniversary Commemorative Publication:
Milestones and Future Prospects

The 45" Anniversary Commemorative Publication showcases the
Board’s development journey, milestones, and achievements,
enhancing understanding of our mission and work among
various sectors and the public.

Mobile App Advances Digitalisation of Dust
Prevention Information

The same year also saw the launch of a new mobile application,
‘Dusty Boy — Smart Dust Prevention’. Integrating the Board’s
latest information, educational resources, online registration,
interactive games, and a reward points system, the app provides
a convenient one-stop platform for dust prevention information
for workers and the public, propelling prevention education into
a new digital phase.
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COMMITTEE ON PREVENTION
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Conference and Reception Envisioning the
Future Together

On 17 October 2025, the Board organised a conference
on ‘Prevention, Treatment, and Research Innovations in
Pneumoconiosis’, bringing together experts from Hong Kong and
the Chinese Mainland for in-depth discussions from multiple
dimensions including clinical care, industry implementation,
and research outcomes and sharing of experience and practical
strategies, providing scientific evidence and direction for
prevention.
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COMMITTEE ON PREVENTION

The 45™ Anniversary Cocktail Reception was held the same
evening, officiated by Acting Secretary for Labour and Welfare,
Mr Ho Kai-ming, JP; Commissioner for Labour, Mr Hui Chark-
shum, Sam, JP; Chairman of the Board, Sr Eddie Lam, MH
and Ir Simon Liu, Chairman of the 45" Anniversary Organising
Taskforce. Together they launched the ‘Dusty Boy — Smart
Dust Prevention’ mobile app, marking a significant step in the
digitalisation of dust-prevention education. The occasion also
featured the ‘45™ Anniversary Slogan Competition’ awards
presentation and a historical review video, illustrating the
Board’s 45 years of services and continuous progress.

After forty-five years of dedicated work, our original aspiration
remains unwavering. The Committee will continue to work with
professionalism and enthusiasm for preventing workers from
contracting pneumoconiosis and mesothelioma.
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INDEPENDENT AUDITOR'S REPORT

RV LR S (S

To the members of Pneumoconiosis Compensation Fund
Board

(Established in Hong Kong under the Pneumoconiosis and
Mesothelioma (Compensation) Ordinance)

Opinion

We have audited the financial statements of Pneumoconiosis
Compensation Fund Board (the “Board”) set out on pages 34 to
77, which comprise the statement of financial position as at 31
December 2025, the statement of comprehensive income, the
statement of changes in funds and reserves and the statement
of cash flows for the year then ended and notes, comprising
material accounting policy information and other explanatory
information.

In our opinion, the financial statements give a true and fair view
of the financial position of the Board as at 31 December 2025,
and of its financial performance and its cash flows for the year
then ended in accordance with HKFRS Accounting Standards
as issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

Basis for opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described
in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the
Board in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (the “Code”), and we have fulfiled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITOR'S REPORT

Information other than the financial statements
and auditor’s report thereon

The Board members are responsible for the other information.
The other information comprises the information included in
the annual report, other than the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the Board members for the
financial statements

The Board members are responsible for the preparation of the
financial statements that give a true and fair view in accordance
with HKFRS Accounting Standards issued by the HKICPA and
for such internal control as the Board members determine is
necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the Board members are
responsible for assessing the Board’s ability to continue as a
going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless the Board members either intend to liquidate the Board
or to cease operations, or have no realistic alternative but to do
S0.
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INDEPENDENT AUDITOR'S REPORT

RV LR S (S

Auditor’s responsibilities for the audit of the
financial statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of
the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

° Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose
of expressing an opinion on the effectiveness of the
Board’s internal control.
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INDEPENDENT AUDITOR'S REPORT
18 11 1% 2 6 ¥k &

° Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the Board members.

° Conclude on the appropriateness of the Board members’
use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may
cast significant doubt on the Board’s ability to continue
as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to
modify our opinion. QOur conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Board to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair
presentation.

We communicate with the Board members regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

The engagement partner on the audit resulting in this
independent auditor’s report is Lam Leong Wai (practising
certificate number: PO7793).

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

22 June 2026
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STATEMENT OF COMPREHENSIVE INCOME

FEANSE

For the year ended 31 December 2025 (Expressed in Hong Kong dollars)

HZE 2025412 A31BIFFEECAEITYIR)

Note 2025 2024
B 5 $ $
Revenue KA
Levy income BRI A 4 427,454,280 441,306,066
Other income and loss Htt W AR E#E
Bank interest income RITHIB A 97,537,489 108,752,785
Interest income on debt investments at  REFER A E 2 BFIRED
amortised cost FEWA 14,963,671 1,501,520
Dividend income from listed securities A EMEHFERBWA 22,945,587 24,123,781
Ex-gratia fund administration charge REFEES W Z 1T
received &H 89,065 90,142
Penalty on late payments of levies R B S FRFTIME 2 415,472 1,236,199
Sundry income HEIEIA 324 -
Fair value gain on financial assets at fair Z AR EBEFAEBRE 2L/
value through profit or loss BEEMNAABENR 87,355,940 48,234,305
223,307,548 183,938,732
Expenditure ]
Operating and administrative B RITH X
expenditures
Pneumoconiosis and mesothelioma FFEESRIE R R B B E
compensations (299,154,503) (242,346,493)
Project expenses JEERIS (85,300,968) (69,624,393)
Employee benefit expenses BEFHMREAFAES 5 (24,718,525) (21,240,683)
Administrative expenses TTHHAX 6 (5,065,447) (6,481,158)
Medical examination fees HEE A 7 (6,391,275) (6,627,260)
Depreciation e 9 (1,595,920) (739,878)
Amortisation of intangible assets | E E 10 (39,347) (61,901)
Capital expenditure =N (1,824,314) (2,071,783)
(424,090,299) (349,193,549)
Surplus for the year =EFERR 226,671,529 276,051,249
Other comprehensive income Hh 2 mEk =
Item that will not be reclarified to BAEHEFIEERFZ
profit or loss HHE
Net fair value gain on equity investments $FZE AR BEFTAEMEE
designated at fair value through other Wizs GEEIR) 2 IRAIREH
comprehensive income (non-recycling) NABENEFE 65,338,471 5,859,458
Total comprehensive income for the year 252 H B E 292,010,000 281,910,707

The notes on pages 39 to 77 form part of these financial

statements.
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STATEMENT OF FINANCIAL POSITION
Bl ¥R IR =

At 31 December 2025 (Expressed in Hong Kong dollars)

20254 12 A 31 HUAB 7THIR)

Note 2025 2024
B 7% $ $

Non-current assets FIRBEE
Property, plant and equipment E R T Y 9 31,524,637 28,279,059
Intangible assets mILEE 10 7,418,771 261,836
Debt investments at amortised cost REBIERAT E 2 EBRE 11 300,000,000 100,000,000
Equity investments designated at fair value #8122 o BEF AHMEE

through other comprehensive income Wk 2 RARIRE 12 221,555,199 184,040,147
Financial assets at fair value through EBARBAEFABZZEH

profit or loss EE 13 405,670,930 318,314,990
Time deposits with original maturity of [RIEFEMR—F 1% EIH < E 5

more than one year TR 15 100,000,000 900,075,762
Total non-current assets FREEELTE 1,066,169,537 1,530,971,794
Current assets RBEE
Accounts receivable FEUL BR TR 14 17,454,217 41,831,642
Interest receivables FEUFI B 125,164,575 82,313,933
Prepayments and deposits TR FRERIZS 137,657 191,354
Debt investments at amortised cost RN AT E 2 EBIRE 11 200,000,000 -
Time deposits with original maturity of JRE#8 = 1B A 1& 2 B 2 7E A7

more than three months T 15 2,291,839,517 1,893,164,138
Cash and cash equivalents BeRRLEEY 16 149,996,013 8,495,569
Total current assets RBEELE 2,784,591,979 2,025,996,636
Current liability REBEE
Accruals and other payables FERTFRIE K H Ath FE T 5RI8 17 9,842,258 8,165,030
Net current assets REBEEFE 2,774,749,721  2,017,831,606
Total assets less current liabilities HEERABER 3,840,919,258 3,548,803,400
Non-current liability FRBAE
Provision for long service payments RERTS S B 18 800,780 694,922
Net assets EEFE 3,840,118,478 3,548,108,478
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STATEMENT OF FINANCIAL POSITION

Bl F5ARINE

At 31 December 2025 (Expressed in Hong Kong dollars) 72025412 A 31 BUAETHIIR)

Note 2025 2024
B 5 $ $
Funds and reserves EeRF#E
Accumulated fund 2REES 19 3,744.961,703 3,517,819,688
Research fund MEES 19 - 1,559,797
Computer systems fund BRAGES 19 7,418,771 261,836
Capital reserve BARHE 19 31,524,637 28,279,059
Investment reserve wERE 19 56,213,367 188,098
Total funds and reserves EesRFEBEERE 3,840,118,478 3,548,108,478
Ir LIU Sing Pang, Simon BRI IR
Chairman (2026-2027) FE(2026-2027)

The notes on pages 39 to 77 form part of these financial $39Z277H MWt AZSYTERRER 24853

statements.

e
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STATEMENT OF CHANGES IN FUNDS AND RESERVES
BERBRENER

For the year ended 31 December 2025 (Expressed in Hong Kong dollars)

HZE 2025412 A31BIFFEUAETTIIR)

Funds and reserves
HEHe kB
$

At 1 January 2024

R2024%1A1H

3,266,197,771

Surplus for the year

Other comprehensive income
Net fair value gain on financial assets at fair value
through other comprehensive income

RARBEAAEMEZEAREZ EREE
VA EEREFE

276,051,249

5,859,458

At 31 December 2024 and at 1 January 2025
Surplus for the year
Other comprehensive income

Net fair value gain on financial assets at fair value
through other comprehensive income

M2024512A31HK 20251418
EFEAR
Ht 2 WS

BoRBEFAESEAREZ CREE
MR EEWEFER

3,548,108,478

226,671,529

65,338,471

At 31 December 2025

R2025%F12H31H

3,840,118,478

The notes on pages 39 to 77 form part of these financial

statements.
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STATEMENT OF CASH FLOWS
RERER

For the year ended 31 December 2025 (Expressed in Hong Kong dollars)

HZE 2025412 A31BIFFEECAEITYIR)

Note 2025 2024
B 5 $ $

Cash flows generated from operating #EEZBHHELKE

activities
Cash generated from operations and net &@EE4 VRS K& ELZEHIH

cash flows generated from operating EMEFE

activities 20 31,718,317 71,367,908
Cash flows from investing activities RETBRERE
Purchases of items of property, plant and A% - #22 MR EER

equipment (4,841,498) (9,059,499)
Purchases of intangible assets BAEFEE (7,196,282) (28,660)
Increase in time deposits with original  RFEB®=1EF%3H 2~ FH

maturity of more than three months BFERIE N (398,675,379) (76,871,823)
Decrease/(increase) in time deposits with R F 86— 514 5| 8 2 7F £

original maturity of more than one year  1Z30s 4 (€ 1n) 800,075,762 (100,000,000)
Increase in debt investments at BB ER AT E 2 ERIRE

amortised cost # 0 (400,000,000) -
Proceeds from disposals of equity HERTERABET AEM

investments designated at fair value 2HNE 2 BAIEERNE

through other comprehensive income FRIE 27,823,419 -
Interest received U ERF) B 69,650,518 79,100,643
Dividends received B B 22,945,587 24,123,781
Net cash flows generated from/(used in) REFEELE (FTHA)z2RE

investing activities REFEH 109,782,127 (82,735,558)
Net increase/(decrease) in cash and ReRRESEY 2 FEM

cash equivalents (R 4) 141,500,444 (11,367,650)
Cash and cash equivalents at beginning AEHZ2BEERELZEEY

of year 8,495,569 19,863,219
Cash and cash equivalents at end of REZFZRERRESEEY

year 16 149,996,013 8,495,569

The notes on pages 39 to 77 form part of these financial
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NOTES TO THE FINANCIAL STATEMENTS

General information

Pneumoconiosis Compensation Fund Board (the “Board”)
is established with a role as a compensation body, and
to engage in the areas of rehabilitation, prevention and
research in respect of pneumoconiosis. The address of its
registered office is 15/F Nam Wo Hong Building, 148 Wing
Lok Street, Sheung Wan, Hong Kong.

With the enactment of the Pneumoconiosis (Compensation)
(Amendment) Ordinance 1993 (the “Ordinance”) on
9 July 1993, all those pneumoconiotics who were
compensated by the Board between 1 January 1981 and
8 July 1993 can make an application to the Board to
receive further compensation and other payments under
the new compensation scheme. After re-assessment is
made by the Pneumoconiosis Medical Board and approval
granted, the applicant will receive monthly payments of
compensation in respect of the difference between the
degree of incapacity determined by the Pneumoconiosis
Medical Board on the re-assessment and the degree of
permanent incapacity previously determined by the Board
under the Ordinance prior to its amendment.

From 9 July 1993 onwards, persons suffering from
pneumoconiosis receive monthly payments of
compensation instead of a lump-sum compensation. The
Board’s liability to compensation arises when an applicant
is assessed by the Pneumoconiosis Medical Board to
be suffering from pneumoconiosis and a certificate is
issued by the Commissioner for Labour of the applicant’s
fulfilment of the residency requirement.

On 18 April 2008, the Pneumoconiosis (Compensation)
Ordinance was amended to include provisions to provide
compensation to persons suffering from mesothelioma.
Accordingly, the name of the Pneumoconiosis
(Compensation) Ordinance has been renamed as the
Pneumoconiosis and Mesothelioma (Compensation)
Ordinance. Applicants who are assessed by the
Pneumoconiosis Medical Board to be suffering from
mesothelioma are subject to the same eligibility criteria
and payment of compensation as applicants suffering from
pNeumoconiosis.

Bl 5 ¥ 2% Pid 5%
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NOTES TO THE FINANCIAL STATEMENTS
B %35 ¥R 2% Bl o

(Expressed in Hong Kong dollars) (LA TTHIR)

On 1 September 2008, the Pneumoconiosis and
Mesothelioma (Compensation) Ordinance was further
amended to allow patients with pneumoconiosis or
mesothelioma to seek treatment from registered Chinese
medicine practitioners and claim reimbursement of
the medical expenses and cost of medicines for the
treatment of pneumoconiosis or mesothelioma, subject
to the maximum amount of claims as prescribed in the
Pneumoconiosis and Mesothelioma (Compensation)
Ordinance.

2.1 Basis of preparation

40

These financial statements have been prepared in
accordance with HKFRS Accounting Standards, which
collective term includes all applicable individual Hong
Kong Financial Reporting Standards (“HKFRS”), Hong
Kong Accounting Standards (“HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The measurement basis used in
the preparation of the financial statements is the historical
cost basis, except for equity investments designated at fair
value through other comprehensive income and financial
assets at fair value through profit or loss, are stated at fair
value as explained in the respective accounting policies
(see notes 12 and 13 respectively). These financial
statements are presented in Hong Kong dollars (“HK$"),
which is the Board’s functional currency.

The preparation of financial statements in conformity with
HKFRS Accounting Standards requires management to
make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets,
liabilities, income and expenditures. The estimates and
associated assumptions are based on historical experience
and various other factors that are believed to be
reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying
values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these
estimates.

Judgements made by management in the application
of HKFRS Accounting Standards that have significant
effect on the financial statements and major sources of
estimation uncertainty are discussed in note 3.
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NOTES TO THE FINANCIAL STATEMENTS

2.2 Changes in accounting policies

The HKICPA has issued a number of amendments to
HKFRS Accounting Standards that are first effective for
the current accounting period of the Board.

None of these developments have had a material effect
on how the Board’s results and financial position for
the current or prior periods have been prepared or
presented. The Board has not applied any new standard
or interpretation that is not yet effective for the current
accounting period.

2.3 Issued but not yet effective Hong Kong

financial reporting standards

The Board has not early applied any of the new or revised
HKFRS Accounting Standards that have been issued but
are not yet effective for the accounting year ended 31
December 2025 in these financial statements. Among
these HKFRS Accounting Standards, the following are
expected to be relevant to the Board’s financial statements
upon becoming effective:

Amendments to  Financial instruments and Financial
HKFRS 9 and instruments: disclosures — Contracts
HKFRS 7 referencing nature- dependent

electricity’

Amendments to  Financial instruments and Financial

HKFRS 9 and instruments: disclosures —

HKFRS 7 Amendments to the classification
and measurement of financial
instruments?

Volume 11 Annual improvements to HKFRS
Accounting Standards’

HKFRS 18 Presentation and disclosure in financial
statements?

HKFRS 19 Subsidiaries without public

accountability: disclosures?
! Effective for annual periods beginning on or after 1 January 2026.

2 Effective for annual periods beginning on or after 1 January 2027.
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The Board is in the process of making an assessment of
the impact of these new and revised HKFRS Accounting
Standards upon initial application but is not yet in a
position to state whether these new and revised HKFRS
Accounting Standards would have a significant impact on
the Board’s results of operations and financial position.

HKFRS 18, Presentation and disclosure in
financial statements

HKFRS 18 will replace HKAS 1 Presentation of financial
statements and aims to improve the transparency and
comparability of information about an entity’s financial
statements. HKFRS 18 is effective for annual reporting
periods beginning on or after 1 January 2027 and is to be
applied retrospectively.

Among other changes, under HKFRS 18, entities are
required to classify all income and expenses into five
categories in the statement of profit or loss, namely
the operating, investing, financing, income taxes
and discontinued operations categories. Entities are
also required to provide specific disclosures about
management-defined performance measures in a single
note in the financial statements.

The Board does not plan to early adopt HKFRS 18 and is
still in the process of assessing the impact of the adoption.

2.4 Summary of material accounting policies

42

Fair value measurement

The Board measures its equity investments and investment
funds at fair value at the end of each reporting period.
Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset
or liability, or in the absence of a principal market, in
the most advantageous market for the asset or liability.
The principal or the most advantageous market must be
accessible by the Board. The fair value of an asset or a
liability is measured using the assumptions that market
participants would use when pricing the asset or liability,
assuming that market participants act in their economic
best interest.
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NOTES TO THE FINANCIAL STATEMENTS

The Board uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value
measurement as a whole:

based on quoted prices (unadjusted)
in active markets for identical assets or
liabilities

Level 1 -

Level 2 - based on valuation techniques for which
the lowest level input that is significant to
the fair value measurement is observable,
either directly or indirectly

Level 3 - based on valuation techniques for which
the lowest level input that is significant
to the fair value measurement is

unobservable

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Board
determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation (based
on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting
period.

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required (other
than financial assets), the assets recoverable amount is
estimated. An assets recoverable amount is the higher of
the asset’s or cash-generating unit’s value in use and its
fair value less costs of disposal, and is determined for an
individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other
assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to
which the asset belongs. In testing a cash-generating
unit for impairment, a portion of the carrying amount of a
corporate asset (e.g., a headquarters building) is allocated
to an individual cash-generating unit if it can be allocated
on a reasonable and consistent basis or, otherwise, to the
smallest group of cash-generating units.
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An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An
impairment loss is charged to profit or loss in the period in
which it arises.

An assessment is made at the end of each reporting
period as to whether there is an indication that previously
recognised impairment losses may no longer exist or
may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised
impairment loss of an asset is reversed only if there has
been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had
no impairment loss been recognised for the asset in prior
years. A reversal of such an impairment loss is credited to
profit or loss in the period in which it arises.

Related parties

A party is considered to be related to the Board if:

(a) the party is a person or a close member of that
person’s family and that person
(i)~ has control or joint control over the Board;
(i) bhas significant influence over the Board; or

(iii) is a member of the key management personnel
of the Board or of a parent of the Board;

or
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(b) the party is an entity where any of the following (b) REEMAE NIEM G :
conditions applies;

(i) the entity and the Board are members of the () ZEREESZESARMKE:
same Board;

(i) one entity is an associate or joint venture of the (i) —F'EJEE=75; —:‘%Tiﬁi%(e S—E
other entity (or of a parent, subsidiary or fellow ZBRE - WBARKRERHBA
subsidiary of the other entity); ET)ZH#%’& RlA %fﬁ%

(iii) the entity and the Board are joint ventures of (iiy ZEBERESZEEHARR-—
the same third party; =HZAENE:

(iv) one entity is a joint venture of a third entity vy —HERBRF=-FTEBZEED
and the other entity is an associate of the third ¥ ME—ERAZE-FEEZ
entity; = l/NCTI

(v) the entity is a post-employment benefit plan for V) ZEBAREcZER—HHE
the benefit of employees of either the Board or CLERARACERBZEERR
an entity related to the Board; Bz ENEE 2 28mE

(vi) the entity is controlled or jointly controlled by a (vi) ZEBEX (a) Pt A SISk
person identified in (a); P

(vii) a person identified in (a)(i) has significant (Vi) R@OFTMATHEREERNY
influence over the entity or is a member of the LYBZER (KZEBERA)
key management personnel of the entity (or of ZEEBEENE

a parent of the entity); and

(viii) the entity, or any member of a group of which it (vii) ZEBIAZEBEREP—H9H
is a part, provides key management personnel ZEBETERKERRRAES
services to the Board or to the parent of the ZESNESZTEG LN AIR
Board. HEBEEENXBIRE
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Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses.
The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and
location for its intended use. Expenditure incurred after
items of property, plant and equipment have been put
into operation, such as repairs and maintenance, is
normally charged to profit or loss in the period in which
it is incurred. In situations where the recognition criteria
are satisfied, the expenditure for a major inspection
is capitalised in the carrying amount of the asset as a
replacement. Where significant parts of property, plant
and equipment are required to be replaced at intervals,
the Board recognises such part as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to
write off the cost of each item of property, plant and
equipment to its residual value over its estimated useful
life. The principal annual rates used for this purpose are
as follows:

Owned assets
Properties
Leasehold improvements

50 years

Over the shorter of the lease
terms and 10 years
Computer equipment 5 years
Right-of-use asset
Leasehold land Over the shorter of the

lease terms and 50 years

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately.

Residual values, useful lives and the depreciation method

are reviewed, and adjusted if appropriate, at least at each
financial year end.
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NOTES TO THE FINANCIAL STATEMENTS

An item of property, plant and equipment including
any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in profit or loss in the
year the asset is derecognised is the difference between
the net sales proceeds and the carrying amount of the
relevant asset.

Items may be produced while bringing an item of property,
plant and equipment to the location and condition
necessary for it to be capable of operating in the manner
intended by management. The proceeds from selling any
such items and the related costs are recognised in profit
or loss.

Intangible assets

Purchased computer software is stated at cost less any
impairment losses and is amortised on the straight-line
basis over its estimated useful life of 5 years.

Leases

At inception of a contract, the Board assesses whether the
contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer
has both the right to direct the use of the identified asset
and to obtain substantially all of the economic benefits
from that use.

(i) As a lessee

At the lease commencement date, the Board
recognises a right-of-use asset and a lease liability,
except for short-term leases that have a lease term
of 12 months or less and leases of low-value assets
which, for the Board, are primarily laptops and
office furniture. When the Board enters into a lease
in respect of a low-value asset, the Board decides
whether to capitalise the lease on a lease-by-lease
basis. The lease payments associated with those
leases which are not capitalised are recognised as an
expense on a systematic basis over the lease term.
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Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and
interest expense is calculated using the effective
interest method. Variable lease payments that do
not depend on an index or rate are not included in
the measurement of the lease liability and hence are
charged to profit or loss in the accounting period in
which they are incurred.

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-
of-use assets also includes an estimate of costs to
dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it
is located, discounted to their present value, less
any lease incentives received. The right-of-use asset
is subsequently stated at cost less accumulated
depreciation and impairment losses, except for the
following types of right-of-use asset:

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, or there is a change
in the Board’s estimate of the amount expected to
be payable under a residual value guarantee, or
there is a change arising from the reassessment
of whether the Board will be reasonably certain to
exercise a purchase, extension or termination option.
When the lease liability is remeasured in this way,
a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in
profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

In the statement of financial position, the current
portion of long-term lease liabilities is determined as
the principal portion of contractual payments that
are due to be settled within twelve months after the
reporting period.
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NOTES TO THE FINANCIAL STATEMENTS

Financial assets

Accounts receivable that do not contain a significant
financial component or for which the Board has applied
the practical expedient of not adjusting the effect of a
significant financial component are measured at the
transaction price determined under HKFRS 15 Revenue
from Contracts with Customers. All the other financial
assets are initially recognised at fair value plus transaction
costs that are attributable to the acquisition of the
financial assets, except in the case of financial assets
recorded at fair value through profit or loss. Regular way
purchases and sales of financial assets are recognised on
the trade date, that is, the date when the Board commits
to purchase or sell the assets.

(a) Classification and measurement
Debt instruments are measured at amortised cost
using the effective interest rate method, subject to
impairment if the assets are held for the collection of
contractual cash flows where those contractual cash
flows represent solely payments of principal and
interest.

Debt instruments that do not meet the criteria for
amortised cost or as financial assets at fair value
though other comprehensive income are measured
at fair value through profit or loss. Interest income for
these financial assets is included in finance income.

Equity investments are measured at fair value
through profit or loss unless, on initial recognition,
the Board has irrevocably elected to designate
such investments that are not held for trading
as equity investments at fair value through other
comprehensive income. Dividends of such
investments are recognised in profit or loss when
the Board’s right to receive payment is established.
Changes in the fair value of such investments are
recognised in other comprehensive income and are
never recycled to profit or loss even when the assets
are sold.
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(b)

(c)

(PABTTAIR)

Impairment

The Board applies the expected credit loss model
on all the financial assets that are subject to
impairment. For accounts receivable without a
significant financial component, the Board applies
the simplified approach which requires impairment
allowances to be measured at lifetime expected
credit losses.

For other financial assets, impairment allowances
are recognised under the general approach where
expected credit losses are recognised in two
stages. For credit exposures where there has not
been a significant increase in credit risk since
initial recognition, the Board is required to provide
for credit losses that result from possible default
events within the next 12 months. For those credit
exposures where there has been a significant
increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over
the remaining life of the exposure irrespective of the
timing of the default.

The Board considers a default has occurred when
a financial asset is more than 90 days past due
unless the Board has reasonable and supportable
information to demonstrate that a more appropriate
default criterion should be applied.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets have expired; or
where the Board has transferred its contractual rights
to receive the cash flows of the financial assets and
has transferred substantially all the risks and rewards
of ownership; or where control is not retained.
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Financial liabilities

Financial liabilities are initially recognised at the fair value
of the consideration received less directly attributable
transaction costs. After initial recognition, they are
subsequently measured at amortised cost using the
effective interest rate method.

Financial liabilities are derecognised when they are
extinguished, i.e., when the obligation is discharged or
cancelled, or expires.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and
cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments that
are readily convertible into known amounts of cash, are
subject to an insignificant risk of changes in value, and
have a short maturity of generally within three months
when acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Board’s cash
management.

For the purpose of the statement of financial position,
cash and cash equivalents comprise cash on hand and at
banks, including term deposits, which are not restricted as
to use.

Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and
it is probable that a future outflow of resources will be
required to settle the obligation, provided that a reliable
estimate can be made of the amount of the obligation.
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When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is recognised in profit or loss.

Where some or all of the expenditure required to settle
a provision is expected to be reimbursed by another
party, a separate asset is recognised for any expected
reimbursement that would be virtually certain. The amount
recognised for the reimbursement is limited to the carrying
amount of the provision.

Contingent liabilities

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Board. It can also be a present obligation
arising from past events that is not recognised because it
is not probable that outflow of economic resources will be
required or the amount of obligation cannot be measured
reliably.

A contingent liability is not recognised but is disclosed
in the notes to the financial statements, if any. When
a change in the probability of an outflow occurs so
that outflow is probable, it will then be recognised as a
provision.

Income tax

The Board is exempted from Hong Kong profits tax under
Section 88 of the Hong Kong Inland Revenue Ordinance.
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NOTES TO THE FINANCIAL STATEMENTS

Revenue recognition

Levy income, penalty on late payments of levies and ex-
gratia fund administration charge are recognised when the
Board becomes entitled to them and it is probable that
they will be received.

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts over
the expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount of
the financial asset.

Dividend income is recognised when the shareholders’
right to receive payment has been established, it is
probable that the economic benefits associated with the
dividend will flow to the Board and the amount of the
dividend can be measured reliably.

Employee benefits

Paid leave carried forward

The Board provides paid annual leave to its employees
under their employment contracts on a calendar year
basis. Under certain circumstances, such leave which
remains untaken as at the end of the reporting period
is permitted to be carried forward and utilised by the
respective employees in the following year. An accrual is
made at the end of the reporting period for the expected
future cost of such paid leave earned during the year by
the employees and carried forward.

Pension schemes

The Board operates a mandatory provident fund scheme
under the Mandatory Provident Fund Schemes Ordinance
(the “MPF Scheme”) and a defined contribution retirement
scheme under the Occupational Retirement Scheme
Ordinance (the “ORSO Scheme”) for its employees.
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(Expressed in Hong Kong dollars)  (LAETTHI/R)
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Contributions are made based on a percentage of the
employees’ basic salaries and are charged to profit or loss
as they become payable in accordance with the rules of
the MPF Scheme and the ORSO Scheme. The Board’s
employer contributions vest fully with the employees when
contributed into the MPF Scheme. The vesting percentage
of the Board’s employer contributions is in accordance
with the employees’ years of service when contributed into
the ORSO Scheme. Forfeited contributions in respect of
employees who leave the Board before their contributions
fully vest are available to the other employees in the ORSO
Scheme. For LSP obligations, the estimated amount of
future benefit is determined after deducting the negative
service cost arising from the accrued benefits derived from
the Board’s MPF contributions that have been vested with
employees, which are deemed to be contributions from
the relevant employees. The assets of the MPF Scheme
and the ORSO Scheme are held separately from those of
the Board in an independently administered fund.

Significant accounting estimates

The preparation of the Board’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates
could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or
liabilities affected in the future.

Judgements

In the process of applying the Board’s accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the
financial statements:
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NOTES TO THE FINANCIAL STATEMENTS

Classification of debt investments at amortised cost

The Board follows the guidance of HKFRS 9 Financial
Instruments on classifying non-derivative financial
assets with fixed or determinable payments and fixed
maturity at amortised cost. This classification requires
significant judgement. In making this judgement, the
Board determines the appropriate business models and
assesses the “solely payments of principal and interest”
requirements for financial assets. The unlisted bonds and
certificates of deposits were classified as debt investments
at amortised cost as the Board has determined that
the objective of holding the investments is to collect
contractual cash flows of principal and interest.

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are described
below.

Provision for expected credit losses on accounts receivable
The Board uses a provision matrix to calculate ECLs for
accounts receivable. The provision rates are based on
days past due for groupings of various customer segments
that have similar loss patterns. The provision matrix is
initially based on the Board’s historical observed default
rates. The Board will calibrate the matrix to adjust the
historical credit loss experience with forward-looking
information. For instance, if forecast economic conditions
(i.e., gross domestic product) are expected to deteriorate
over the next year which can lead to an increased number
of defaults in the construction sector, the historical default
rates are adjusted. At each reporting date, the historical
observed default rates are updated and changes in the
forward-looking estimates are analysed.
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The assessment of the correlation among historical
observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs
is sensitive to changes in circumstances and forecast
economic conditions. The Board’s historical credit loss
experience and forecast of economic conditions may also
not be representative of a customer’s actual default in the
future. The information about the ECLs on the Board’s
accounts receivable is disclosed in note 14 to the financial
statements.

Provisions

Judgement is involved in determining whether a present
obligation exists and in estimating the probability, timing
and amount of any outflows.

Provisions for legal proceedings typically require a higher
degree of judgement than other types of provisions. When
matters are at an early stage, accounting judgements
can be difficult because of the high degree of uncertainty
associated with determining whether a present obligation
exists, and estimating the probability and amount of any
outflows that may arise. As matters progress, the Board
members and legal advisers evaluate on an ongoing
basis whether provisions should be recognised, revising
previous judgements and estimates as appropriate. At
more advanced stages, it is typically easier to make
judgements and estimates around a better defined set
of possible outcomes. However, the amount provided
for can remain very sensitive to the assumptions used.
There could be a wide range of possible outcomes for
any pending legal proceedings. As a result, it is often not
practicable to quantify a range of possible outcomes for
individual matters. It is also not practicable to meaningfully
quantify ranges of potential outcomes in aggregate for
these types of provisions because of the diverse nature
and circumstances of such matters and the wide range of
uncertainties involved.
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NOTES TO THE FINANCIAL STATEMENTS
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(Expressed in Hong Kong dollars)  (LAETTHI/R)

Levy income BRUA
2025 2024
$ $
Private sector FATLRE 178,471,933 196,282,726

Public sector NHTRE

Mass Transit Railway S T2 14,974,325 14,177,779
Port and Airport Development Scheme B0 RIS ERTE 27,806,752 44,955,589
West Kowloon Cultural District mNEX bR 1,713,488 1,496,935
Others HA 204,346,300 184,290,830
Quarry industry AiEZE 141,482 102,207
427,454,280 441,306,066

In accordance with the provision of Section 35 and
schedule 5 in Part VII of the amended Pneumoconiosis
and Mesothelioma (Compensation) Ordinance, the levy
rate was 0.25% on the value of (a) all construction
operations exceeding HK$1,000,000 undertaken in Hong
Kong and the tender for which was submitted on or after
18 June 2000 and (b) on all quarrying products produced
in Hong Kong with effect from 18 June 2000. Effective 20
August 2012, the levy rate has been changed to 0.15%
on the value of (a) all construction operations exceeding
HK$1,000,000 undertaken in Hong Kong and the tender
for which was submitted on or after 20 August 2012 and
(b) on all quarrying products produced in Hong Kong with
effect from 20 August 2012. Effective 30 July 2018, the
levy threshold on construction operations increased from
HK$1,000,000 to HK$3,000,000.

RIS ET M EE R & R B R B (1B 15
By EBVIE D FE 35 MM RS ZIRTE - B E
£0.25% AR (@) TEEABEITM B ERB
31,000,000 T 2 & T2 » i K2 E K 2000
FOAI8AHUEIER : K (b)R2000F 6 A
IBERNBEEREHARCZIMEREER - 8
2012F8 A20H e - KX EFHAKE0.15% * i@
FAR (a) BT B 1 A8 # 17 M {2 & #8 38 1,000,000
TLZEETE  MEAREN 201248 A20Hk
LABIEAT  R(0)R20124F8 A20 8 R A& 1E
AR B REER - 8201847 A30H
H o H TR 2 KP4 E 1,000,000 7T
$215 % 3,000,000 7T °
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(Expressed in Hong Kong dollars)  (JAZ T R)

5 Employee benefit expenses

5 BEFMRENMAX

2025 2024
$ $
Wages, salaries and allowances TE - HakER 21,834,759 19,045,890
Staff medical insurance ERE 502,425 294,331
Staff compensation insurance B B B ERR 29,098 27,760
Pension scheme contributions (defined RIS EEIH TR e HRETED
contribution schemes)
ORSO Scheme EEES YN | 313,433 308,500
MPF Scheme RIEEETE 1,972,722 1,434,076
Provision/(reversal of provision) for long RERBBE (BERE)
service payments (note 18) (FFEE18) 105,858 (2,816)
(Reversal of provision)/provision for unutilised 1 B4R (B EEiE) B
annual leave (39,770) 132,942
24,718,525 21,240,683
No Board members received any fees or emoluments in BEESZESZERERFEANRNESEZE

respect of their services rendered to the Board during the

year (2024: HK$Nil).

&) -
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NOTES TO THE FINANCIAL STATEMENTS
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(Expressed in Hong Kong dollars)  (LAETTHI/R)

Administrative expenses 6 1THEREX
2025 2024
$ $
Auditor’s remuneration ZEMEE

Audit services BIZRHG 180,000 180,000

Other services H AR 10,000 10,000
Impairment loss on accounts receivables FEYBR FORE B 18 (M5 14)

(note 14) 2,222,762 3,922,594
Legal and professional fees FEREXEEA 940,106 182,071
Printing and stationery EN Rl K2 3 f% 115,020 82,711
Others H 1,597,559 2,103,782

5,065,447 6,481,158
Medical examination fees 7 HEEHA
Medical examination fees represent fees paid and HEERABERTERIE R & EEE (fHE)
payable to the Government of the Hong Kong Special WRPIYEE 23 R 23AM I - EFN RBGN T &
Administrative Region in respect of medical examinations BEITHRBFE@ERERNERABES
conducted by the Pneumoconiosis Medical Board SR EBR -
under Sections 23 and 23A of the Pneumoconiosis and
Mesothelioma (Compensation) Ordinance.
Income tax 8 MmMEM
Hong Kong profits tax has not been provided as the Board MEREENEHARER REAESEZE
is exempted by virtue of Section 88 of the Hong Kong SIRBE BB IED) F 88 {5 MmEE R

Inland Revenue Ordinance.
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(Expressed in Hong Kong dollars)

9 Property, plant and equipment

60

(PABTTAIR)

9 WX HKBERRE

Right-of-
use asset Owned assets
fEREEE BREE
Leasehold Leasehold Computer
[and Properties  improvements equipment Total Total
B nENE . .
HELH hE URIE ElRE @it 3
§ $ $ § § §
31 December 2025 225%128318
At 31 December 2024 and RAUEA3IER
at 1 January 2025: RABFIAIR:
Cost B X 6,865,332 17,062,690 8,193,732 3324167 28570589 35,425,921
Accumulated depreciation ZinE (1155800  (4,945,283) (68281)  (2017.718)  (7031,282)  (7,146,862)
Net carrying amount FHFE 6,739,752 12107407 8,125,451 1306449 21539307 28,279,059
At 1 January 2025, RABEIALR
net of accumulated depreciation MEZiHTE 6,739,752 12107407 8,125,451 1306449 21539307 28,279,059
Additions e X - - - 4,841,498 4,841 498 4,841 498
Depreciation provided during FENERE
the year (7971) (341,054) (819,373) (427522) (1587949 (1,595,920)
At 31 December 2025 HABEIA3NA:
net of accumulated depreciation ME2iTE 6731781 11766353 7306078 5720425  247928% 31,524,637
At 31 December 2025: RABERA3NR:
Cost M 6,800,332 17,052,690 8,193,732 8160000 33412087 40267419
Accumulated depreciation gihE (123551)  (6286337)  (887654) (24450400  (861931)  (8742782)
Net carrying amount FHFE 6,731,781 11,766,303 7,306,078 5120425 2479285 31524637
31 December 2024 NA4E128318
At 31 December 2023 and RABEANER
at 1 January 2024: RAUFIAIR:
Cost WA ) 6,805,332 17,052,690 5,109,410 2963150 24725250 31,580,582
Accumulated depreciation Zifhe (107609 (4604229  (5109410)  (1,799.8%)  (11513535)  (11,621,144)
Net caying amunt ER3E 67473 1248461 SR 1BALTIS 19959438
At 1 January 2024, ROUEIRIR
net of accumulated depreciation MRZHTE 6,747,723 12,448 461 - 763264 13211715 19959438
Additions A - - 8,193,732 865,767 9,009,499 9,009,499
Disposals hE X - - (5,109410) (104750)  (5,214,160)  (5,214,160)
Depreciation provided during the year EENERE (7971)  (341,054) (68281) (32572 (731907 (739.878)
Written back on disposals HEEHE - - 5109410 104750 5,214,160 5,214,160
At 31 December 2024, ANUE12A318
net of accumulated depreciation NEEirinE 6,739,752 12107407 8,125,451 1306449 21539307 28,279,059
At 31 December 2024: IEIVERER
Cost ﬁX$ 6,800,332 17,052,690 8,193,732 3324167 28570589 35425921
Accumulated depreciation ZiTihE (115580)  (4945,283) (68281)  (2017,718) (7031282 (7146,862)
Net carrying amount FE3E 6,739,752 12107407 8,125,451 1306449 21539307 28,279,059
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10 Intangible assets

(Expressed in Hong Kong dollars)

10 B EE

(LA TTIIR)

Computer software

EX - EIEes
$
31 December 2025 2025%12H31H
At 31 December 2024 and at 1 January 2025: 72024512 A31 B k202591 A 18
Cost [B#N 1,409,701
Accumulated amortisation RS (1,147,865)
Net carrying amount IRESE 261,836
At 1 January 2025, MR202561H18H -
net of accumulated amortisation Bk 2T 261,836
Additions RNE 7,196,282
Amortisation provided during the year FEBIERE (39,347)
At 31 December 2025, M2025F 12 A31 1 -
net of accumulated amortisation OBk R AT 5 7,418,771
At 31 December 2025: R2025F 12 A31 1 :
Cost B 8,605,983
Accumulated amortisation R (1,187,212)
Net carrying amount REHE 7,418,771
31 December 2024 2024412 A31H
At 31 December 2023 and at 1 January 2024: 72023 12 A31 H &k 2024F1 /818 :
Cost [B#N 1,381,041
Accumulated amortisation RS (1,085,964)
Net carrying amount IRESE 295,077
At 1 January 2024, R2024F1A18 -
net of accumulated amortisation Bk RAT 295,077
Additions NE 28,660
Amortisation provided during the year FEBIERE (61,901)
At 31 December 2024, R2024F 12 A31H -
net of accumulated amortisation OBk 2T 5 261,836
At 31 December 2024 R2024F 12 A31 1 :
Cost BN 1,409,701
Accumulated amortisation R (1,147,865)
Net carrying amount REEE 261,836
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(Expressed in Hong Kong dollars)  (JAZ T R)

11

12

62

Debt investments at amortised cost 11 RBERARTFTEZ2EERE
2025 2024
$ $
Debt investments at amortised cost, REHEKATTE 2 EBRE -
at nominal value RHEE
Non-current: FERED -
— Unlisted bond —JELmES 300,000,000 100,000,000
Current: mE
— Certificates of deposits —TFRFE 200,000,000 -
As at 31 December 2025, the Board’s unlisted bond MR2025%12A318 - £ T8 ZELME
investments are with fixed interest rate ranged from 3.35% FRERETFFNERIIB%E352%:T 8 0 I
to 3.52% per annum and will mature in August 2027 and D R # R 2027 F8 A 20283 A FI Y - i
March 2028 respectively. As at 31 December 2024, the 2024F12A31H H&ZEBerELtmES
Board’s unlisted bond investment was with a fixed interest WERE T FFE335%TE - Wi 2027 F
rate of 3.35% per annum and will mature in August 2027. 8 HEIH -
As at 31 December 2025, the Board’s certificates of 2025412 A318  E€Z B8 2 FRER
deposits were with fixed interest rates of 3.87% per B G H & 3.87% /8 - Wit 2026553 AFIH]

annum and would mature in March 2026.

Equity investments designated at fair value 12 ?EL% BERAABEFAHME

through other comprehensive income HWEmZBRAERE

2025 2024

$ $

Listed equity investments, at fair value: FHRAIRE - RAAEE
Hong Kong B 221,555,199 184,040,147
The above equity investments were irrevocably designated LRI E D TR RE MR E AR AREE
at fair value through other comprehensive income as FAEMEENE  REAESZEERAZ
the Board considers these investments to be strategic in EREBEBMRA -
nature.
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(Expressed in Hong Kong dollars) (LA THI7R)

Details of the Board’s equity investments designated at fair EZERTERANBEFALMEE R

value through other comprehensive income are as follows: AR E 2 FBIT
Dividend Dividend
income for the income for the
Fair value as at year ended Fair value as at year ended
31 December 31 December 31 December 31 December
Name of company Stock code 2025 2025 2024 2024
R2025€ BZ2025% #2024 5 BZ22024%
12A31R 12A31H1 12A31H 12R318L
DA%H Rk ZAAER  EEZREMA ZOREE  EEZREMA
$ $ $ $ $
CK Hutchison Holdings Ltd. RINZEZERAT 1 30,657,415 1,287,669 24,028,002 1,426,047
CLP Holdings Ltd. HERRARAR 2 23,998,080 1,086,120 22,515,440 1,068 880
Hong Kong and China Gas Co. Lid. BAPEERARAT 3 9,809,296 489,765 8,689,833 489,765
HSBC Holdings plc E2ERBRAT 5 91,897,920 3,801,889 56,910,640 4,807,277
Power Assets Holdings Ltd. EHEFARDA 6 13,677,200 699,360 13,441,600 699,360
Hang Seng Bank Ltd. BERTERAF 11 - 1,287,230 17323215 1,232,840
Sun Hung Kai Properties Ltd. MEEHERRARD 16 28,788 800 1,140,000 22,693,600 1,140,000
CK Asset Holdings Ltd. RIEXSERARAR 1113 22,126,488 1,005,699 18,437,817 1,161,756
221,555,199 10,847,732 184,040,147 12,025,925

Financial assets at fair value through profit

13 EBARBEFTAERZZEHM
BE

or loss
2025 2024
$ $
Listed fund investments, at fair value: EHESKE  EBAAER:
Hong Kong &5 405,670,930 318,314,990

R EESSERRANEBEFABRZZRH
BE RAREZZESWRARENEME
H RS ER A EERERER -

The above investments were classified as financial assets
at fair value through profit or loss as the Board has not
elected to recognise the fair value gain or loss through
other comprehensive income.
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(Expressed in Hong Kong dollars) (LA TTHIR)

14 Accounts receivable

64

14 EWERRK

2025 2024

$ $

Accounts receivable FEMER K 23,865,218 47,962,068
Less: provision for loss allowance Ve SEi=E (6,411,001) (6,130,426)
17,454,217 41,831,642

The credit period is 30 days. The Board seeks to maintain
strict control over its outstanding receivables and has
developed credit control policy to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. The Board does not hold any collateral or
other credit enhancements over these balances. Accounts
receivable are non-interest-bearing.

The movements in the loss allowance for impairment of
accounts receivable are as follows:

EEMRIOKR - ESZEFRNBREGHER
ERWFIE  LEFEEEEHIBRRAGEER
R ERE - SREEEFTHEMAMES -
HESZBRUWENZFERT A TAEMRMK
HAp R = B - RURERA TR -

PR BRFR R BB R R EEHMT -

2025 2024

$ $

At 1 January R1A1H 6,130,426 2,207,832
Impairment losses recognised (note 6) BRI EE B (H:E6) 2,222,762 3,922,594
Written off during the year FEME (1,942,187) -
At 31 December R12HA31H 6,411,001 6,130,426

The Board measures loss allowances for accounts
receivable at an amount equal to lifetime ECLs, which is
calculated using a provision matrix. The Board measures
loss allowance on financial assets based on the past loss
experience, existing market conditions as well as forward-
looking information at the end of each reporting period.
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NOTES TO THE FINANCIAL STATEMENTS
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(Expressed in Hong Kong dollars)  (LAETTHI/R)

Set out below is the information about the credit risk TXERINFABEEREEESZESRKER
exposure on the Board’s accounts receivable using a HAERZ EERRER

provision matrix:

As at 31 December 2025 20254 12 A31 H
Past due
i
Less than 3 months
Current 3 months to 1 year Over 1 year Total
e SR3EA 3ERAELE 1E0E wt
$ $ $ $ $
Expected credit loss rate BHEEEEX 0% 0%* 3.8% 100.0% 26.9%
Gross carrying amount (HK$) FREE(ET) 16,691,361 155,429 631,584 6,386,844 23,865,218
Expected credit losses (HK$) BHEEBR(BTL) - 115 24042 6,386,844 6,411,001
As at 31 December 2024 R2024F 12 A31H
Past due
Less than 3 months
Current 3 months to 1 year Over 1 year Total
e SR3EA 3EAELE 1FH0E @t
$ $ $ $ $
Expected credit loss rate EHNEEBHEE 0% 0%* 0.9% 100.0% 12.8%
Gross carrying amount (HK$) RELEET) 38,105,257 1674875 2075866 6,106,070 47,962,068
Expected credit losses (HK$) BHEEBBR(BL) - 5,827 18529 6,106,070 6,130,426
* The amount represents percentage greater than zero. * ZEBRRADLERRE -
At the end of the reporting period, the Board had certain REEHRR B ZBeABETEESETA
concentrations of credit risk as 9% (2024: 8%) and 30% B REAAEEZ B BUIRFE 9% (2024
(2024: 23%) of the Board’s accounts receivable were due F : 8%) 30% (2024 5 : 23%) 7 ¥ R E®
from the Board’s largest debtor and five largest debtors, ZEEZEAEBARTREBTA

respectively.
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(Expressed in Hong Kong dollars) (LA ITHI7R)

15 Time deposits with original maturity of 15 R E®R B 31 BAR—F&EF
more than three months and one year 8 2 E 5

Time deposits with original maturity of more  FREBB=1E5 & —E1% 5| H
than three months and one year 2 TEHTFER 2,391,839,517 2,793,239,900
Less: portion classified as non-current assets & : D3 AIERBEE 2 ZHH  (100,000,000) (900,075,762)

Portion classified as current assets DERRBEEZ D 2,291,839,517 1,893,164,138
As at 31 December 2025, the effective interest rate on MR2025F12A31H ' REMBB=A K —F
time deposits with original maturity of more than three BRI THERZBERFEFEAE3.62% (2024
months and one year was 3.62% (2024: 3.89%) per F:389%) - &FEFHR 2 FHEEERLIEBX
annum. These deposits have an average maturity of 165 (20244 : 311 K) -

days (2024: 311 days).

16 Cash and cash equivalents 16 AEeRBEEEEY
2025 2024
$ $
Cash and bank balances RERIBITHES 149,996,013 8,495,569
Time deposits S EITE AR 2,391,839,517 2,793,239,900

2,541,835,530 2,801,735,469
Less: Time deposits with original maturity of &l : REBB=1EAH Kk —F1%

more than three months and one year BIH 2z EHATE R
(note 15) (MF3E15) (2,391,839,517) (2,793,239,900)
Cash and cash equivalents ReERRSEEY 149,996,013 8,495,569
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NOTES TO THE FINANCIAL STATEMENTS
B 135 ¥R 2% B o

(Expressed in Hong Kong dollars)

Accruals and other payables

(LA TTIIR)

17 FEET R R HAth B 4 7R IH

2025 2024
$ $
Accruals FEETFRIE 9,100,088 7,383,090
Provision for unutilised annual leave KRR FEREHE 742,170 781,940
9,842,258 8,165,030

Provision for long service payments 18 REIRKERE
2025 2024
$ $
At 1 January MW1A1H 694,922 697,738
Movement during the year (note 5) FRNEE (KI7ED) 105,858 (2,816)
At 31 December W12 A31H 800,780 694,922
The provision for long service payments is based on the EHRESBENRENESETESRERS
best estimate of the probable future payments which have REHRAELC L ESIRHEREMOEIRAR
been earned by the Board’s employees from their service WS (s 20 (R TE B A 2R HR SR AR R FI T &)
to the Board to the end of the reporting period less any RREEEN Y2 EMEEE) Y 2 & EHE

amount that would be expected to be met by the vested HEEY

benefits in the retirement benefit scheme at the end of the
reporting period.
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Notes:

(a)

(b)

(c)

(d)

(e)

(f)

NOTES TO THE FINANCIAL STATEMENTS

Research fund
A research fund has been set aside to finance ongoing research projects.

Prevention fund

A prevention fund has been set aside to finance education and publicity
programmes aiming at reminding workers and their families to the
occupational hazard, and stressing the importance of prevention.

Rehabilitation fund
A rehabilitation fund has been set aside to finance rehabilitation
programmes which provide holistic rehabilitation care to patients.

Computer systems fund
A computer systems fund has been set aside to finance development for
various systems.

Capital reserve

A capital reserve has been set aside to finance the acquisition of property,
plant and equipment and depreciation charged is compensated by a
transfer from this reserve each year.

Investment reserve

Investment reserve represents the accumulated net change in the fair
value of financial assets at fair value through other comprehensive
income.

B

(a)

(b)

(c)

(d)

(e)

()

(Expressed in Hong Kong dollars)

Bl 5 ¥ 2% Pid 5%

(LA TTIIR)

MRES
BUEMRESAEBETP ZHRIER -

HEHREE
BRHBENESUEDHERSEESY  SHERET
REEFRARIBEMRMRER - 5% RIRIER &
MZEEM -

BEEES
BHERESNEDEREE  SBARHT2AE
FREIREA -

EMRESKES
BYEMASESUENBERTERMR

BEXEE
BOHBEARBERBENE KEhREBZES
VEHFEZARBERAREREMS -

REME
RERBERAAREBEFAEMZARGEZ2®
BEZZERNEEZEFE -
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(Expressed in Hong Kong dollars) (LA TTHIR)

20 Notes to the statement of cash flows 20 HERERME
Reconciliation of surplus for the year to cash EFERABREEEMELAREZ
generated from operations ¥R
Note 2025 2024
B 7% $ $
Surplus for the year EFEAMHB 226,671,529 276,051,249
Adjustments for: SETE)E B EL %
Depreciation e 9 1,595,920 739,878
Amortisation of intangible assets A A Y 10 39,347 61,901
Impairment loss on accounts JFE W AR RORVE & 1B
receivable 14 2,222,762 3,922,594
Interest income FEWA (112,501,160) (108,752,785)
Dividend income 3SR ON (22,945,587) (24,123,781)
Fair value gain on equity investments & Qo BEx ABEE 2 A
at fair value through profit or loss wEZ A EERE (87,355,940) (48,234,305)

7,726,871 99,664,751

Decrease/(increase) in accounts FEURBR TR A (38 hn)

receivable 22,154,663 (26,758,596)
Decrease/(increase) in prepayments  FEf KB RIZ SR/

and deposits (4 50) 53,697 (136,801)
Increase/(decrease) in accruals and FEETFRIE I HoAth JE T3R8

other payables #an Crd) 1,677,228 (1,398,630)
Increase/(decrease) in provision for RG-S BN,

long service payments OR ) 105,858 (2,816)
Cash generated from operations BEEECRS 31,718,317 71,367,908

21 Contingent liabilities 21 HAREE

At the end of the reporting period, the Board was RIEIR - EE LB ER 241 (2024 5 -
contingently liable for compensations payable on 24 581n) IRE BRI E m KA KB (FE) &
(2024: 58) re-assessment applications under the PIYIRZW B FIHEEINERABZESRTE
Pneumoconiosis and Mesothelioma (Compensation) LEHHBLINHE EeZERLERA
Ordinance which have not yet been approved by the BHBRBMGHEEEREE -

Pneumoconiosis Medical Board. In the opinion of the
Board members, the financial effect of the re-assessment
applications cannot be reliably measured.
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NOTES TO THE FINANCIAL STATEMENTS

Financial instruments by category

The financial assets of the Board comprise (i) financial
assets at fair value through profit or loss which are
categorised as financial assets at fair value through
profit or loss — mandatorily designated as such; (ii)
equity investments designated at fair value through other
comprehensive income which are categorised as financial
assets at fair value through other comprehensive income;
and (iii) accounts receivable, interest receivables, deposits,
debt investments at amortised cost, time deposits with
original maturity of more than three months and one year
and cash and cash equivalents, which are categorised as
financial assets at amortised cost. The carrying amount
of deposits is HK$137,657 (2024: HK$191,354). The
carrying amounts of other financial assets are shown on
the statement of financial position.

The financial liability of the Board comprise financial
liabilities included in accruals and other payables
categorised as financial liabilities at amortised cost.
The carrying amount of financial liabilities included in
accruals and other payables is HK$9,100,088 (2024:
HK$7,383,090).

Fair value and fair value hierarchy of
financial instruments

At the end of the reporting period, the carrying amounts
of the Board’s financial assets and financial liability
approximated to their fair values.

The fair values of the financial assets and liability are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale.

Management has assessed that the fair values of accounts
receivable, interest receivables, deposits, the current
portion of an unlisted bond included in debt investments
at amortised cost, the current portion of time deposits
with original maturity of more than three months and one
year and cash and cash equivalents approximate to their
carrying amounts largely due to the short term maturities
of these instruments.

(Expressed in Hong Kong dollars)

22

23

Bl 5 ¥ 2% Pid 5%

(LA TTAIR)

RERE S 2EMT A

A ZEQ/eMEERREOEAABERA
BazemEE  DERRAAEBENABRR
ZEREEBEIMLIEE  (NEERANE
Bt AREMEENRE < BRARE 2 BARA
REEFARMERRSZ SBEE  Kii)
FEURRR R - EUCRIE ~ T30 - IRB A AT E
ZEBERE  REBB=EAR—FRIHZ
EREFARRERRSEEBY H9ER
RHEERAFTEZERMEE - K 2FEER
137,657 7T (2024 4F : 191,354 7T) ° Efh & @t E
EZ REESHNMHARRNE -

EeZ e aEREt ABHTERE
N RE IS B E - 9B ARE R AT
EvHBAE St AERBEREMENKIE
2 S aE 2 BREE £9,100,088 7T (2024 £
7,383,0907T) °

EREERABZANBERZTARBER
577 CREFBREERIN BRIRZ T ZAR
ZERRAR

BIEECEL M - RABUSRK - BUCHIE -
Tk RBEA A E ZEBREPIFLTE
HFZREBEMn REBB=(EA R —FEIH
ZEMER RSB NNRENREFEY
ZAnBEAEKEERS  T2ARNZFT
AZHHRARE -
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(Expressed in Hong Kong dollars) (LA ITHI7R)

72

The fair value of the non-current portion of time deposits
with original maturity of more than three months and
unlisted bond included in debt investments at amortised
cost has been calculated by discounting the expected
future cash flows using rates currently available for
instrument with similar terms, credit risk and remaining
maturities. At the end of the reporting period, the carrying
amounts of these financial assets approximated to their
fair values because the effect of discounting is not
material.

The fair values of listed equity and fund investments are
based on quoted market prices.

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Board’s financial instruments:

Assets measured at fair value

As at 31 December 2025

BN A B ZEBRETREBB=18A
BRIz EMFFARIE ETESFZIFRE
D ZRABETEBSRARKRERITHRF
Hi5h  MARRXAAFRLUESR FER
LSBT FEHZ TARKRAIAZELE - RS
BR ZeRBEENREREREQAEEY
HERFRNZELTERKX -

ERBRARESZREZ AR EEHIEHSRE

NAEBEER

TEMLESZER Y eRIAAAEE
B -

ok
-+
feln

BANBEFEZEE

M2025%12A31H

Fair value measurement using

BRUTBARB AREENE

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EXUBE EAFUEBER

ERMERE BAYE BAEE
(B-8) (E=8) (E=H) @t
$ $ $ $

Equity investments designated at fair value through ~ #EERALEEFAZB2ZENREZ

other comprehensive income BRAR 221,555,199 - - 221,555,199
Financial assets at fair value through profitor loss AR EESABHY 2REE 405,670,930 - - 405,670,930
627,226,129 - - 627,226,129
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(Expressed in Hong Kong dollars)

As at 31 December 2024

Bl 5 ¥ 2% Pid 5%

(LA TTIIR)

2024412 A31 H

Fair value measurement using

BRUTGARB 2 AREENE

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EXUBE EAFUEE

ERTERE GAEE BAHE
(E—4) (E=4) (=) @t
$ $ $ $

Equity investments designated at fair value through ~ EFRAABEFAEMZ AN

other comprehensive income BAsE 184,040,147 - - 184,040,147
Financial assets at fair value through profitor loss  RAREESABHZ 2REE 318,314,990 - - 318,314,990
502,355,137 - - 502,355,137

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for financial assets (2024
Nil).

Liabilities measured at fair value

FA peMEENS  F—REF_H2HE
TEAADEEFEER  TEEAXBHE=
(20244 : 48) o

20255 12 A31 H 2024512 431 H - &

The Board did not have any financial liability measured
at fair value as at 31 December 2025 and 31 December
2024.

WEEFRAAEEAEZHEEE -
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(Expressed in Hong Kong dollars) (LA TTHIR)

24 Financial risk management objectives and

74

policies

The main risks arising from the Board’s financial
instruments are credit risk, liquidity risk, equity and fund
price risk and interest rate risk. The Board reviews and
agrees policies for managing each of these risks and they
are summarised below.

Credit risk

Credit risk of the Board is primarily attributable to
accounts receivable, debt investments at amortised cost,
time deposits with original maturity of more than three
months and one year and cash and bank balances.

The Board has policies in place for the control and
monitoring of its credit risk arising from uncollected levy
income. The credit risk on debt investments at amortised
cost, time deposits with original maturity of more than
three months and one year and cash and bank balances
is limited because the counterparties are corporations and
banks with high credit ratings assigned by international
credit-rating agencies. Accordingly, the Board members
are of the opinion that the Board’s activities are not
exposed to significant credit risk.

Further quantitative data in respect of the Board’s
exposure to credit risk arising from accounts receivable
are disclosed in note 14 to the financial statements.

With respect to credit risk arising from the other financial
assets of the Board, which comprise interest receivables,
deposits, debt investments at amortised cost, time
deposits with original maturity of more than three months
and one year and cash and cash equivalents, arises
from default of the counterparty, the Board’s exposure to
credit risk arises from default of the counterparty, with
a maximum exposure equal to the carrying amounts of
these instruments. These financial assets of the Board are
classified within stage 1 for measurements of ECLs.
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NOTES TO THE FINANCIAL STATEMENTS

Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and bank balances. The Board, through its
Committee on Finance and Administration, has adopted
a prudent investment and treasury strategy so as to
ensure that it maintains sufficient cash to meet its liquidity
requirements.

The maturity profile of the Board’s financial liability as at
the end of the reporting period, based on the contractual
undiscounted payments, was less than one year or
repayable on demand.

Equity and fund price risk

Equity and fund price risk is the risk that the fair values
of equity and fund investments decrease as a result
of changes in the levels of equity indices and the
value of underlying individual securities. The Board is
exposed to equity and fund price risk arising from its
equity investments designated at fair value through
other comprehensive income (note 12) and financial
investments at fair value through profit or loss (note 13) as
at 31 December 2025. The Board’s listed equity and fund
investments are listed on the Hong Kong stock exchange
and are valued at closing prices at the end of the reporting
period.

The market equity index for the Hong Kong stock
exchange, at the close of nearest business trading day of
the end of the reporting period, and its respective highest
and lowest points during the year were as follows:

31 December

Bl 5 ¥ 2% Pid 5%

(Expressed in Hong Kong dollars)  (LAETTHI/R)

mEBE & AR

EE2RDECRARERERFERHRRAS R
RITHERR - ESZBRCBEBE THBRITK
ZESRNBEEZRENEBRE  LERE
BB SRNERSDERTH -

REBEAORTAMNZINL ZEEZ B MK
ERBERRZIPRR /IR —FRIZR

g -

&

AR R B B R

BAREZBRERERARESREZAR
EBERKRAESORT RAARERNEAFEEHR
FHim Nk 2Rk R2025F12A3110 - &
CLREgHRREEERAABEF AR LS
m s 2 AR E (FE12) R R BER
AEHZEBIRE (ME13) cRARESE
RER E2ZEGZ LTRARESRER
BB LT - WIRNIRE IR 2 T EA(E -

ERBEAREHAZRFALCERBREREE
BRIz RETMSEEMEFASSE &
EBanT -

High/low 31 December High/low
2025 2025 2024 2024

2025 % 2025 % 2024 % 2024
12A318 B%/K% 12A318 B%/ /K%

Hong Kong - Hang Seng Index FE-BEER 25,631 27,382/18,671 20,000 23,242/14,794
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Al 55 ¥ 2% Pid 5

(Expressed in Hong Kong dollars)

The following table demonstrates the sensitivity to changes
in the fair values of the equity and fund investments

(PABTTAIR)

76

assuming a 5% change in fair values of the underlying
instruments with all other variables held constant and

TRETEARESREERREBELAZA
REELBRRESMEMAAREERR T
BRFAEARBEZEZERT » RIFER®R

FHRZERE 82

REEZPH I HRE -

before any impact on tax, based on their carrying amounts RASTME - HREAAEEFAEMEE
at the end of the reporting period. For the purpose of this Wz emiE  FRXEHEREANEER
analysis, for the financial investments at fair value through REzTE -
other comprehensive income, the impact is deemed to be
on the fair value reserve.
Carrying Change in Change in
amount of surplus funds and
investments for the year reserves™
=EERR HEEeRHE
RERHEE 2B E 2B E
$ $ $
2025 2025 F
Investments listed in Hong REBZ LTHERE
Kong:
Equity investments designated #8F1RA A EEE AHAM
at fair value through other EHENREZBRARE
comprehensive income 221,555,199 - 11,077,760
Financial investments at fair AR BEFABRZ SR
value through profit or loss "E 405,670,930 20,283,547 -
2024 2024
Investments listed in Hong REBZ EHERE
Kong:
Equity investments designated & A A EEET AR
at fair value through other 2HEWEZ BRARIEE
comprehensive income 184,040,147 - 9,202,007
Financial investments at fair  #ZARBEFABRZER
value through profit or loss & 318,314,990 15,915,750 -
* Excluding accumulated fund * W EEES
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NOTES TO THE FINANCIAL STATEMENTS

Interest rate risk

The Board is exposed to interest rate risk through the
impact of rate changes on interest-bearing financial
assets. The value of financial instruments will fluctuate
due to changes in market interest rates. Bank balances,
including time deposits with original maturity of more than
three months and one year, earn interest at floating rates
based on daily bank deposits rates. Assuming the amount
of bank balances, including time deposits, outstanding
at the end of the reporting period was outstanding for
the whole year, a 100 basis-point increase/decrease in
interest rates at 31 December 2025 and 2024 would have
increased/decreased the Board’s surplus for the year
by HK$25,418,000 and HK$28,017,000, respectively.
There is no impact on funds and reserves except for
accumulated fund.

Capital management

The primary objective of the Board’s capital management
is to safeguard the Board’s ability to continue as a
going concern and to have sufficient funding for future
operations.

No changes were made in the objectives, policies or
processes for managing capital during the years ended 31
December 2025 and 31 December 2024.

Capital of the Board comprises its funds and reserves.

Approval of the financial statements

The financial statements were approved and authorised
for issue by the Board on 22 June 2026.

(Expressed in Hong Kong dollars)

25
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NUMBER OF CONFIRMED NEW CASES IN THE PAST TEN YEARS:
I 2 #ERBF

En
-
—+
o
e

Total &2 & :
881 (52) [143]
120 120

22

103
100
80

112
12
98
93
12 9
21 ., 90
19 8
3 3 3
72 1
71 63 6
1
16 Y 9
60 2 1
54 5 6
7
4
4
43 54 59 52 [Mss 67 IM79 78 79 89
2
b
0

2016 2017 2018  2019* 2020 2021* 2022 2023 2024 2025

(@)

(@)

. Silicosis cases . Asbestosis cases . Mesothelioma cases . Asbestosis & Mesothelioma cases

% Bt M8 22 ARNERER EEEEAEES AENERREEEER
Average Percentage of cases having employment record in the construction/quarry industry
T BT ERREESNAEECTIAFRGED
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
85 91 83 83 84 86 76 78 89 89 90

Figure in parentheses ( ) represents number of Asbestosis cases and figure in brackets [ ] represents number
of Mesothelioma cases included in the total.

(WARBFRERBBETFOARNEBRBEZIAB [|ARFAERBHTRALBEEZAR -

*

One patient in 2019 and 2021 respectively were determined to be suffering from both Asbestosis and Mesothelioma.

* TE-NEFR-F-FEFALAREWRHDRABRBARIERREKE -
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ANALYSIS OF PNEUMOCONIOSIS AND MESOTHELIOMA CASES NEWLY

CONFIRMED IN 2025

“ECAFAERAEZHBERNER R BRERERD T

30-39 =+t E=1TIm®
@ wvomtEntan
O sosontzEatam
@ cocoxtExthm
O o9 ctEetan
. 80 and above \+ 5% &I £

. Employed
B

‘ Unemployed/retired
KEBERRK

Table 1: Age/Average Degree of Incapacity (DOI) Analysis

CESNES VESTE TSRS L)L

Age group Number of cases Average age Average DOI (%)
FIHEARIERED

Fies Rl BAAH T F#ER BRERD X

30-39 1 0) 11 31 5

ZtEZTAR

40-49 2 (0 [0 47 15

M+ ZM+ AR

50-59 6 0) 14 56 28

A+ER+TIRK

60-69 41 (2) 3] 66 15

NTERTNIRE

70-79 54 (5) 18] 74 20

t+ELET IR

80 and above 16 (2) 6] 84 32

Nt & E

Total 120 (9) [22] 70 20

my

# Total number has included 11 fatal cases, the degree of incapacity of
whom has not been determined.

L ORBBERIFAABERKATHERENEEZRCHER -

Table 2: Patients’ Employment Status at Time of First Registration

BX - MABRECKIBLERBR

Employment Status Number of cases Percentage
BREBR BAAE FitED =
Employed 20 (2) 2] 16.7
Unemployed/retired 100 (7) 120] 83.3
KE /BRI

Total 120 (9) [22] 100.0
ny

Figures in parentheses ( ) represent numbers of Asbestosis cases and brackets
[ 1 represent numbers of Mesothelioma cases included in the total.
(VNBFRERBEHPOLBIERBEZAZ  MIIANRFRREREEF
MEBEEZ AR -
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Table 3: Employment History of Pneumoconiosis and Mesothelioma Cases Newly Confirmed in
BX= —T_AFRNERATZMERIERABERBEEERT Z TELE

Length of employment

RBITERE

Industry Below 10 years 10 years or above Total
REBTHE THEUT THEHUE my
Construction Only 0 (0) 10] 47 3) 7] 47 3) 171
REd%¥—1A
Construction & Quarry 0 (0) [0l 2 (0) [0l 2 0) [0
BEXENAER
Construction & Quarry and others 6 (1) 1[4 53 3) 7] 59 (4) [11]
BEE ABERHEMITE
Sub-total 6 (1) 141 102 (6) [14] 108 (7) [18]
FIE /NG
Other industries
Hi1T%
Jade/gem stone polishing 0 (0) [0l 4 (0) [0l 4 0) [0
ThR/ERIK
Brick making/Marble grinding/ 0 (0) [0l 1 (0) [0 1 0) [0
Stone crushing
B/ KEBREX/HR
Machine repairing/metal work 0 (0) [0l 2 (1) [0 2 (1) [0
WA e TR
Ship manufacturing/Sailoring 0 (0) 0] 1 (1) 0] 1 (1) [0
MARELE e
Others 1 0) [1] 3 0) 3] 4 0) 4]
Hith
Sub-total 1 (0) [11 11 (2) [3] 12 (2) 4]
LG
Total 7 (1) [5] 113 (8) [17] 120 (9) [22]
By
Notes:
- Figures in parentheses ( ) represent numbers of Asbestosis cases and brackets [ ] represent numbers of Mesothelioma cases included in

the total.

- Among the 120 cases under study, 108 (90%) have worked in the construction and/or the quarry industries. Only 12 (10%) have had
employment connection with neither the construction nor quarry industry.

- ORBFREARGHBPFERNERBEZIAB [INBFRAREHRTHERBEEZ AR -
- BEI20%BET 0 108A (90%) BREEER AEETE - E12 A (10%) AR BEERABE T -
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ANALYSIS OF PAYMENTS MADE UNDER THE PNEUMOCONIOSIS AND
MESOTHELIOMA (COMPENSATION) ORDINANCE AS AT 31 DECEMBER 2025
REZZAF+TZA=+T—R(WERIERKBRE(FHE) IR ME LN

Table 1: Analysis of Latest Payments Made to the “Old Case”*
Pneumoconiosis Patients o
Bx— [EfERI"BmASHESZERAMESEIN

Degree of incapacity Total Average
assessed in latest amount of compensation
assessment/ Number of monthly payment per
re-assessment (%) case(s) payment month per case
BHEH2RATIE BAME BABA¥Y
EIERERS X BmAANE g EScHESE

($) ($)
5-20 55 609,450 11,081
25-40 29 428,680 14,782
45-60 8 166,470 20,809
65-80 2 51,440 25,720
85-100 2 48,880 24,440
Total 96 1,304,920 13,593
By

In addition, “Compensation for Care and Attention” is payable to 1 case at $6,230 per case per

month.

PO Bl1EBATRENEREAAT A=+t 2 [#BLREFENBE] -

* “Old Case” includes those patients who have received a lump-sum compensation before the
ordinance amended in 1993.

* [EER]F1993FEHHEMA G L RN —E B HENRAMESE -

Table 2: Analysis of Latest Payments Made to the “New Case”*

Pneumoconiosis and Mesothelioma Patients
EBx= [FERI"RASHES S ABESEIN

Degree of incapacity Total Average
assessed in latest amount of compensation
assessment/ Number of monthly payment per
re-assessment (%) case(s) payment month per case
BEHEACRAIE BAME BABATY
REIBREBED R BAANE X EScHEeE
($) ($)
5-20 1049 14,820,940 14,129
25-40 153 3,369,960 22,026
45-60 52 1,491,240 28,678
65-80 25 899,740 35,990
85-100 12 529,020 44,085
Total 1291 21,110,900 16,352
my
In addition, “Compensation for Care and Attention” is payable to 18 cases at $6,230 per case per
month.
B BI8EWAAREINEREBEAANT Btz [#ERBEHSEAOME] -
# “New Case” includes those patients who have not received any lump-sum compensation
before.

# [FrER] BEREN— B HENBAESR -
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Table 3: Summary of Compensation Paid Out Under the Pneumoconiosis and Mesothelioma

(Compensation) Ordinance

BR= (FHEERILE R KR (F1E) &P

Compensation item

Ao

o]

Expenses

incurred from

Expenses

incurred from

Total Expenses
incurred from

1 Jan to 1 Jan to 9 Jul 1993 to
31 Dec 2025 31 Dec 2024 31 Dec 2025
R E —hh=F
—E-RE —EomE tAhRBRE
—HA—H=Z —HA—H=Z —E_EHEF
+=ZA=+—-HB +=ZA=+—-H +=ZA=+-—H
ZX ZX ZX AR
(%) ($) (%)
Compensation for death resulting from 32,286,759 41,714,337 661,769,125
Pneumoconiosis and Mesothelioma (or both)
fEER )& R sk I s 8 (S &)
SIBAL TR E
Compensation for bereavement 1,664,620 1,405,730 23,943,706
PEBET ZRENME
Monthly compensation for incapacity, 245,931,924 181,108,342 4,349,148,115
pain, suffering and loss of amenities
BRTIERE S - BfE - o TR EFELEN
BHAME
Compensation for incapacity prior to date of diagnosis 5,488,923 4,047,380 72,236,682
HIE R BRI RARTIERE DAV (E
Compensation for care and attention 1,632,689 1,539,997 23,424,222
IR R RE T EEE
Funeral expenses 5,441,994 6,440,330 98,695,444
B e
Medical expenses 4,944,030 4,741,246 57,235,740
ERE
Expenses for medical appliances 1,763,564 1,349,131 31,613,715
EREEEH
Less: Reversal of provision - - (2,439,774)
B RO
Total 299,154,503 242,346,493 5,315,626,975
By
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PROFIﬁLE OF ALL CASES RECEIVING COMPENSATION AS AT gl DECEMBER 2025

n=

. 70-79t+E++ A
‘ 80 and above J\+ 5% & A £

3039 =t+ZE=+h%E
. 40-49 19+ Z 0+ fLE
' 50-59 T+ ZE N

‘ 60-69 75+ = A+ N
. 7079 ++E++hE
‘ 80 and above /\ T 5 M IA £

RET-H=+—

AR EEEMHEERAZL

'

Table 1: Profile of the “Old Case” Pneumoconiosis Patients

Bx— [ERERIBAZFSTER
Average
degree of
Age group Number of cases Average age incapacity (%)
FHWAR IR S
Fipa R BAAE FYFHR BEASX
60-69 4 66 9
NTERTAR
70-79 46 75 28
Tt TELT AR
80 and above 46 84 22
Nt & E
Total 96 79 24
B

Table 2: Profile of the “New Case” Pneumoconiosis and

Mesothelioma Patients

BX— [FERImAZSTER
Average
degree of
Age group Number of cases Average age incapacity (%)
Tk L TERED
Fie Rl BmAANE FFH REBSX
30-39 1 [1] 34 100
ZHEZTAR
40-49 5 [3] 46 30
M+ZM+ 5%
50-59 24 [5] 56 17
A+ERTNRK
60-69 455 [8] 66 17
NTESTAR
70-79 624 [6] 74 16
t+EETNR
80 and above 182 (3] 84 18
Nt & E
Total 1291 [26] 72 16
wy

Note:

Figures in brackets [ ] represent numbers of Mesothelioma cases included in the total.

i
[IANBFREZEHPERBEE 2 AL -
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(Expressed in Hong Kong dollars)

(B TTHIR)

FIVE-YEAR FINANCIAL SUMMARY

AENBRE
2025 2024 2023 2022 2021
—E-RE —E-MmE —E-= —E-C —E--F
($'000)

Income A
Levies =6 427,454 441,306 420,962 395,378 365,137
Interest ZBSN 112,501 110,254 95,017 30,163 17,609
Others HigA 23,451* 25,450 21,507 16,477 14,916
Fair value gain/(loss) on DARBEAREREE

financial assets ZAREERE

(Tracker Fund) (B1R) (REED) 87,356 48,234 (42,892) (28,940) (44,180)
Total income B 650,762 625,244 494 594 413,078 353,482
Expenditure X i
Compensations e 299,155 242,346 220,982 220,618 226,473
Project expenses AR 85,301 69,624 61,688 59,607 54,083
Staff, administrative and other B8 - THER R

expenses HibFE % 36,175 34,349 26,026 26,385 27,241
Depreciation/Amortisation TE,/ i 1,635 802 980 1,043 929
Capital expenditure BARE 1,824 2,072 817 565 746
Total expenditure B 424,090 349,193 310,493 308,118 309,472
Surplus for the year TFEEAR 226,672 276,051 184,101 104,960 44,010
Transfer from capital reserve MENEFEEL 1,635 802 980 1,043 929
Accumulated fund brought FEERHE

forward 3,517,820 3,240,001 3,048,138 2,931,279 2,882,502

3,746,127 3516854 3233219 3,037,282 2,927,441

Transfer to project funds/ BAEEES

computer systems fund/ ENRGES

capital reserve/investment BREE/

reserve RERE (88,026) (78,712) (61,954) (59,917) (54,853)
Transfer from project funds to  F R B E S H LK 8

compensate project expenses X 86,861 79,678 68,736 70,773 58,691
Accumulated fund carried BTEE2EES

forward 3,744,962 3,517,820 3,240,001 3,048,138 2,931,279
* Others include dividend income from listed securities amounting to $22,945,587, Ex-gratia fund administration charge received of $89,065,

penalty of $415,472 on late payments of levies and sundry income of $324.
* HMRABRIERE LMESFMERE22,945,587 7 RERFEE S TKREUZ 1T E F 89,065 7T + [ EME AT UE 2

TR FETEM A 324 7T ©
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